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Conservation Division 
P. 0. Box 26124 

Albuquerque, New r1exico 87125 

:I-!'f9-kel. - i'9J3 
~~~st. rht~ 
1 n5~crh~ ./!,1<__ 

•. 

Harch 26, 1979 

Hecorandum 

To: 

From: 

Subject: 

-
Area Director, Navajo J..:rea Office, BIA 

lli.ning Engineer, Sill>IA," Albuquerque, New Mexico 

Request for permission to negotiate a uranium mining 
lease for ·a Navajo- allotment (SW/4, Sec. 18, T. 13 N., 
R. 10 W., NcF.inley County, New Mexico) 

.The subject allotEent was previously-ieased under Navajo Allotted 
Uranium Leases I-149-Ind-8913 which vas cancelled Ju..T'le 2, 1959 
and 14-20-0603-7240 which eA~ired October 12, 1972. Underground 
nining. operations t-lere conducted ~dthin the allott!!ent during 
both of these le2Ses. Our records contain sooe old inforc~tion 
re;;arding ura.."Lium ore existing \o."'i.thin the property, but the data 
are neither sufficient nor accurate enough to permit calculation 
of ore reserves. TI1e data do indicate that commercially valuable . 
uranium ore nay occur within the allotment, as does the subject 
request. "We have been advised that Hr. 'i-Jarnock has no ore 
reserve data for the property and ·that ~~loration would undoubtedly 
be necessary to verify the presence of recoverable uranium ore 
deposits. · 

At the present time, we have no inforr.ation about Hr. Warnock's 
ongoing ~ning operations in Sec. 13, T. 13 N., R. 11 W;'however, 
Hr. 't·1arnock wil.l allow us to revie•...- his records· if we feel it is 
necessary. \o,Te have been advised that Hr. ~?arnock does have active 
uncerground mine workings in;:lediately adjacent to the subject 
allotment and that access to tl1e subject allotment could be gained 
fro:a these l..;orl:ings. 

According to our files, the subject ellotment wc::.s satisfactorily 
conditioned for ebandonment under lease I-149-Ind-8913. Such 
~es not the case for lease 14-2~-0603-7240, and a 1977 field 
i.."l.spection revealed that the last lessee did not properly abandon 
the property (copy of inspection report enclosed). \·Je are 





particularly concerned that one of the mine entries, a 
declined shaft, is not sealed and presents an extremely 
hazardous condition considering the proximity of occupied 
residences. We have discussed this situation with Hr. 
Th01r.as Lynch, Realty Specialist at the Navajo Area Office. 
To the best of our knowledge, the entry is still open. 

We have revie-wed Hr. Warnock's proposed lease terms, and our 
cornoents and recomocndations are listed below. 
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1. The same lease terms as those used in Navajo • .Ulotted Land 
Uranium Lease Sale No. 7 t,Tould be acceptable for the 
negotiated lease except for the royalty schedule (EY~ibit 
"A"). The wor~ing of the -Sale No. 7 royalty schedule 
could be interpreted as allowing royalties to be paid on 
the amount of uranium recovered from the ore by processing 
although the intent of the schedule t>as to require that 
royalties be paid on the amount of uranium contained in 
the ore. The Geological Survey's wording of the same 
schedule (copy enclosed) clearly defines that royalties 
be paid on the ore's ura..'"litii!l content, and \\'e therefore 
recommend its use for the negotiated lease. 

2. 1.Je believe that Hr; i·Iarnock's proposed bonus bid of 
$8,480.00 (approximately $52.00 per acre for the 163.38 
acres) is also acceptable. We noted that this amount is 
higher than the average bid per acre ($43.66) received in 
Sale No. 7 nnd significantly more than the $1.84 per acre 
high bid received on the allotment in Sale No. 7. He 
asstme that the a..'"lnual rental and minimum royalty rates 
vJOuld be the sa'C'le as those set forth in the Sale No. 7 _ 
lease terms as t-;re: are unav1are of any proposal to modify 
those rates. 

~ . 

3. Hr. Harnack must fully understand that upon e:.:ecution of 
a negotiated lease he would be totally respo~sible for 
proper abandonment of the leasehold according to the lease 
terms, including the restoration of ::ny and all da-:Jages 
caused by prev~oUs lessees. .· 

It is v~ttually certain, even ~~thout - an accurate estimate of 
ore reserves, that another operator could not economically 
develop a mining operation v.-rithin the subject allotment, at{d 
to our knowledge Hr. HE.rnock is the only person who has 
expressed such an interest in the property. Hr. Warnock's 
adjacent mining operations Hould allm .. • mineral develop:nent by 
precluding costly e2~enditur~s for separate mine entries and 
associated surface facilities. In addition, }ir. Warnock's 
development would avoid further disturbance of the allotment 
surface and ~'ould eliminate the hazardous condi~ion nm;r present 

·( 
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at the unsealed mine entry. If :Hr. Warnock cannot negotiate 
a mining lease and subsequently recover the uranium ore within 
the property, it- is almost certain that the ore will never be 
mined. We therefore recommend that Mr. Warnock be granted·. 
permission to negotiate a uranium mining lease for the 
allotment. 

-·~ ·-
We are fully cognizant-of the fiduciary obligations-described 
in Hr.· }!ark Adams' letter of January 31, 1979. However, we 
also realize that there are certain trust responsibilities · ·. · 
that must be exercised in the execution of a mineral lease in--: - . 
behalf of an allottee. We therefore request that l.re be kept 
fully informed of -any and all developments in the negotiation. 
of any Navajo allotted mineral lease. · 

Enclosures 
DCJ/rg 

cc: Chrono 
File 

... 

-·. 
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:. 

(oRiG.-sGo,YDALE C. JONE~ 

• > 

Dale C. Jones 
}fining Engineer. 

-. 

.. . -





IN REPLY REFER TO: 

ARPM/332 

United States Department of the Interior 
BUREAU OF INDIAN AFFAIRS 

Navajo Area Office 
Window Rock, Arizona 86515 

MAR 1 6 1979 

Memorandum 

To: Area Mining Supervisor, Conservation Division 
U. S. Geological Survey, Albuquerque, New Mexico 

Acting Asst~rtf 
From: Area Director 

Subject: Request for Permission to Negotiate for Uranium Mining Lease 
on Aliotted Lands 

Enclosed are copies of lettersdated January 31, 1979 from Yu. Mark K. 
Adams, attorney for George Warnock, our letter to Mr. Warnock and his 
reply dated March 7, 1979. 

Also enclosed are excerpts from the August 1975 lease sale results 
which show that Harnack was outbid by Corrine Grace on the subject 
tract of land. Her bid was also considered low and was rejected. 
The average bid per acre. at Sale No. 7 was $43.66. Most of the 
tracts contributing to the average are located close to Crownpoint. 

We are requesting your recommendation on Warnock's offer and request 
to negotiate. Your comments should include economic factors involving 
Warnock's present operations proximate to the subject land versus the 
feasibility of entertaining a second operator. Perhaps access problems 
may arise for a second operator that may hinder development operations. 
Comments on estimated ore deposits would be helpful. 

We will appreciate your comments on this matter. 

Enclosures 

~rA 
~~. 

• ! 

~% 
/111 ~ 
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i 
•~• J.'-\...t".l..rJ' •~·""'• •v. 

DEPARTMENT OF Tf[; INTERIOR 
BUREAU OF INDIAN A:fFA lRf 

Navajo Agency 
Window Rock, Arizona 

Federal Uranium Corporation 
1370 South Third West 
Salt Lake City, Utah 

June 15, 1959 

!if-. - ... 
~ ..... , # 1 ! 195J 

(. i \. . 

Resources 
Realty 

Gentlemen 1 '-': "'··-c·;"i:ic:,u ~ 
(;!''' ! .. _. .... l..•!JJ'i-· ... . 

• • .. .a..: .L·.···a: J\i ... '-• ..' 
This is to advise that your Uranium Hmmg Lease • - '· ~11:--

Contract No. 1-149-Ind.-8913 was cancelled by our area office 
effective as of June 2, 1959. 

Your $2,500.00 bcmd dated September 30, 1955, with 
Great American Indemnity Company, New York, N. Y., as surety, 
is also cancelled as to any liability as of June 2, 1959. 

Sincerely yours, 

J~). ~ •. ~. L.O.ziG. 

M. D. Lone 
Agency Realty Officer 

CX:: United States Geological Survey 
P. Oo Box 829 

Carlsbad, New :t-'lexico 





!=-. :ba:Ja£ L):nc!l 
Tionlty Lsci3tant 
Havajo l.CC..'1C::~ 

Vlindor: i:.OCk, Arizona 

:Jonr '!.:!·. L:mch: 

P. C. Box 829 
Curlslntcl, 1:err ?.~cxico 

~.r letter dated l.m-cb. 9, 1959, in ::·os;--o::we to :,·our 
rcquef:t fo::· reports a.id rcco::IOOnent:.onn !•ogard.inc c<mcel.lntion 
of u:roniu:n leases nos. I-J.4?-Ind.-D9ll, -8912., -391.34 held i::y 
Feeler~ l:!·aniu::t Cor;loration, i.r.is o!'ficc advised that lo<1oo 
-D913 should not be cnncollcd mtil open ventil.:l.tion holDs had 
L'Ce.'1 !'illed to the surface. 

On !.[arch 2h, 1959, an cr.l[':inccr fro~ tl:is office cx
a::tined leuso -8913 and repartee! that the o;:er. !1cles rcnain:..'1c 
on t"te lonse had been satisfactor5.l:.· J=·luc;ced. T:r:cre is nttnch
ed he!"eto e eo;y of a recent letter fro:-.1 Federal "Gra;:i u::1 Carr
oration rcr_;ardin{: t:-d.s mtter. 

f.cco:-dinc~", t~;is o!'.ficc o!'fors no !'~~'1er ol:-jection 
to cancolln.t~ on of le<-:.se -8913 '-"'.d tern:i.nation of ~he ~ -cr:i. od of 
lia.bili t:.- under t.:'1c lease lKmd. 

SinccroJ.:;r :rou:-s, 

r... S. fulton 





I 

tr·. 71'lO~S l.:.~lCf; 
I:c.ul t:-· J:.soist.!:'w~t 
'i!~vn.jo Are."1~· 
t':L"'Xlorr Roci:, J.r~o~ 

r . c. r.OT. 029 
Ccrl!:::1 %:ld, !~mr Jicxico 

(! . , 

F..c~:e....-cnco !.z ~..c t.c :-·o-z letter of ::r.:-c.~ 4, "19_::':,, 
~r;CJ:"dinc c~necllr-tio!! of' nllot..t<Y.! l~.11G. "1.!::-ru:.~_ur; :::;:;_n:...."'lC ~~ 
1·..... .,. "''l.n - ~ o~u nn .... , ..,.,..,,, n 'i.,.., or·~. 'h ·- •• , ... "l.n+-~,.,.,.. ............ ;.......,. J-..1.4:>-..:.n......-. .• ;r· '--v .:.L.::J ~ . ....-. -~~· •··~"~· ~0...,. ......,...,...._. '"''"""'" 

t.rn.n.s:::i .. ut-00 ::l Stl~.ar:.· of royalt:• ro:;--ortc for lc~cs Non. ~-912 
and -8913 tr~..ic'!1 you re'quct~t.cd 1:c co::J. .. <.'.1"'Ct1 •• .:.th the roco:'ds of 
ti"d.s office. 

J,z !'CtlL~ J.e~~ !:c. u921~c t!x: !'OCO!"dz Of t:.n_~ Office 
indicate t!mt C'X;•lcr.'ltor:r cl.!-:J1<!Tl£ uas d~me en t:;c lmu:l, i;;;t 
no ::::ining o~:c:r-atio:lS rre!'"O cond"..:cted. ru1<1 thc!"C t-r~ :no p~uct.}.on 
oht.rrLncd~ ':i'hcro i-e no o~jc.ct.:i.on to ca~~ccl.J...ntio:: of lca~e ~~o. 
e:;n. 

Le:ma ;:o. D?l2 r.as o:-:n.-:::.nccl t;·~ r.1e on r:crc!·l 1, l~S9. 
1.11 r:-oe-ucti.on ~:: tl::.n lca.sc v:ru: ol.: .. uainec! fro:: c~ en : :it a;.'l:ra
-t;,~,. ~llS. 7~1C Stt:.~~r o~ :r-o:~~:-..lt:: ?'c: ·ort::i !'::;:·:£l.S!lod 1~· :.,.o\~!' f .. rency 
nr:rcll..s 1'r:i.t:: t!" .. e :~·roduct!.on ~cords r:-tD::.nt.a.:..:r:.od t:- -::. ~:is o~·!'-: ce. 
"!t ~ r!o c?tl tlmt t~rl .. ~ lcazc or:.r.~nn~1 i~SL'<Kl tc irlo:m IJ. r : ill~"':'!: 
r.::"X! J. 7. !i~'~ tc..cn, nx!Cl ~c"t;j_ cl:i.t::.l'\!1 cl-'.ea tis i:'!t~:..cntc 'vlk:!. t ~·,c !5 r'St 
"!n """ ~ . ,.... •• ....,-,~ o·"" i""':t·"'' c~~ ,....\ , ~ .. ~, '~1C : ..,,~- :,; - -rv~· ·· ~•- : o..., .~ .... - .. -~ ... ~ '""'-..~-J:t-..J~ ; .. -~a.- - _,".Jv1 . ,..~ ..... ,_~. _ .. _. ..&..•-;....... v-:o-. ...... ""' ...... ,_"'"' ............ -~ ................. -., 

t,ht: J..!..~ ::~c 4i2J(.rlt;" Co:lr"-=..cio!l, Yrn:: ; . :!"'o..1·r~: ~ ~: .. Y.i:::::.~ ;r .. Xi .crltl !tutton. 
':Z~i.s o:f'f:.cc !"~u r~o ~o:"'d c: ~ ~~..,..;cr1t o:: l~alt:~· 0!: ir~ti~l ;;ro
t!-;.1cti on 1:-o:n.w. t>;:t. :.. t. is ;-.:-cO".ltloC. :ronr /~":0-::CY ccllectoC. !.::;.::. tit.J. 
: >!"ccb-ct.:..o:: hcnus =-~-nl~:: bcfo:-o t:.c lcanc m.s ~~:.[';:lod to Ca'1.t.a Yo 
U:-a:1lu::-: Co~-.n~: -anc! re--J<..'Tal e~nni~ Ca..~·o~L!on. 

':.1-lc l:".!:~.sod L.'l-z-:.~r ru~ rmt~cf~tc::;· C:)n:.!:_ ·~~m~<l ~o:· nt~~ar-~ 
!:1CI!t artC t:!Ore ir.: nc c~.jcct::..cn tJ:: c::.~:cc!~rt~.c:! of !cr:.3c !;c. 0~. 

T "'"'S'"' ,-o 1' !':"'' "r"""".,. ........ ...,...,. ""'--l ~-- -""" "':!"1 ·-:rc'· -, .... ., o_._r.·r: •. _. • ~-' ·' •. -: ~ -.AJo~.\ '\..,; ... e v . .-•...,1 ··~~ ~."....._·-••"~ a..:.,. - .. -.. V• .. · <·- .. .-. ..... , ... -
lcr .. nc ~·~:lc dc\.:-clo:·o{l ~·~ ... t:ndcrrrc)~-,e T:-c:--l:i~..; .. r: 'L:~~~~ --:.:,-p-c : ~-c~x(! 
c1rif-t,s d~:., .. cr: i'r<::--: t!;.c nur-fr&cc to tt-:.c o:'C ::o~~j_z.::r-z. ::ot~'l i!1c:~nC'C: 
(h·l~t.s HU\'0 : .t,.l>Q;l r;r. tisl~~ct .. .J:w-.:.J.:: .Gc<.:.le-'"J :1.~:~ -!.,;ro ~e~·.srot.:::1d w-:1rk:!..~~~~ 



.. 



.. 

a::'C cffoct! v~ cloacd. /:t the :;o. 1 incline, n 2li t':.- 3'J-foot. 
sl"",.otr' .. i:-on shop nnd storocc bu:..lc!inc has ooon lci't on t~1c ; :-e
::U.n.cs. ;.t no. 2 i.t'lcline .n 20 t:t 10-!'oo~ nlu..":'!~m:.:::: s!-lcct:.n.: 
ntornr.c '!:n;!..ldi~ a~1 t 20 by 10-f.oot. e:W('t iz-or. hc:..st..~.nr: c:nrinn 
1r.r:..:!.d2.nc, or-or: n!. one end, hm"U l~: lc:t on t. ~1c ;ro·:~.oon :-:-; 
~'!:CC;'V~~CO '\t:t!: "~110 t,eJ•rz 0~ -t}~ -:o.c~G-l;e /~~ (.t: "c;:,. ~TCJ!t} u~t~,)!~ 

{h·~ll l:1clc l'O~::..~:.JlP ct ··L!1c ~:o. 1 i.."lC:itx: t~~~~· !£:S £!t..cl t.hc:rc iG 
n~t..:l!·~mC. c cr:r:·t o.f •F let."t.cr w Federal. Cm:::!..u::. .::-c:ruor:t::.nr. t) ;E:t 
Ulj.11 o: .(.>r. h~· l:c f'i::..lud. '!'!liD o::::.ec door: not roc.:n:.:c.nd ~ncol
lcts.~· of l.cnnc to. e?"'J.J until •.;!.ic c!~~c::cus ccn~.!.:.ti~ !:ru: '..:ecn 
cllr±•n'Lot!. 

:'he ~~n~· or r~tllt:&· ~c:. o::-~ or. lca!:!o 1io.. L~?lJ sut,
:!1 .. t.~~ ~::· :rau ~ cc;::.::·c.ri.so:-1 tr:.,-:rh t1;e s~~· .. c: ... :re·cc~ls, a~~rnc::: "trl:L~ 
tho rcco:""'d~ c: -'c!;:_~ c;"f.icc C):ccr~· :: .. r: ~\, : te fcl:o:7:!.r.C: 

Ci:'! ~:r;~~C 2 o: !-'='OlL.- !r~J..""::cl':~' c.f' l04!SC !Io • [ 913, J.st, t":-'!"}d. 
?~, li ~~--n~-r- f.t"~r.i .... , ,....,.,.,.._.M~· ... ·~ ~"QP·' .... f t. r':')i~)~J . ~ "':"'"'"'-~·!"'.1+.~· ~·,":'~~.;,,~ 1' .• '.~:.• .L-r-.... S~'.' 
-"......., J. to,sfro,;..,~ \_"" -""'........... _. """'-v..:..,:-" 'N -·'- ....,...., ... _' ,.....a..."' ~~-- ~, • ~,: ........_ "'W .:--- .... """- -. - -
~,..n•t rt.~~ ~· ... ,.~~ L,.~ ,... _,.. .... ~.,..,.,_,r_ o"' ~, .... nf' , n ..,..,.(~ ,~~-"1!"/:. ·~"' r~~ .r.,·,~"~Q~.· 
&t'l...!' U!•V\ii '"'v .. • .... .L.V~ J~;- .. ,a:...I.S.l.;b J.. ~-~.:.,~1'-. .' a~·· ...... t;.H~~ *.: 1 .. '~•'-·"'..... •a¥ U-4 ~ ..-

!"'(}CQ~'cm do no"!:. n~orr .en;: liquidntio::~ n!wetz ~:·;;licr,'.;)lc ~ t::ce-..;0 
f7U:~ lm.rl tit! C1"C ~'l.al;lc to T'C!CO~il<; t~!CZC .. vTrO C~~,M. cs. 

l .. lsc n! .. 't,nc~ !.!:: a co:~~ of liq:r:c.nt:.o~ -,:a. 112, ·:a;;e-
utnko- - -:~or.: I'cJ-:ico · ~ncrs cill G::W."'"":,r r.roduct:.cr: of .S2:. .!:5~ 
ten£ :'or T .. c1.:;r...ln!"7 1?59. This i~ t~1c lL!st T~rocl 1 .. tctior; !"l'o ~~ lease 
e?:t3. f'~..~~~C!~·:: C!! :~m::.::." tr=~:£.!'7_.. OJ rt.":-~:!.t:: :·e:.~rtr; :J["'reCS T:~ ~!;_ t,;!C 
Stu ... "~:rc:.. :!·nco~(ltj . 

O
rr::,...,_ 
-• - "'""\.t 

mm Cl .. i,:::r:r~l; ... :::~·x.tc.l ~o :lcrtrl ::. ,.~.llic~ ~nC: ... :. ':. ;:ut,ton ar~ 
ar_:n!.n it is : ~·c:rJ.'lCd t~!!c.t roJ-·tW.t:.-- c:~ i:::: "wiz:l ;·rocl-...:~t !.oc. t~c!1""4S 't:a!: 

collect~ :.)(!.r~: ~.) :c lrooc 1..--ns r..ar:'!.t::iet! :.c ~~nnt.:l rc :::--e:U. ~ Co-~~n.1··~, .. 
nr~ :·qdc~l :,~c...-:~-:.t: Co~ -o~ct::C!"",. 

1.'2':!(':~ --~~-:1;.-, 2.!1 -=:.c ~1.\:~:.C=~ r.~~--: ~:r: .:v:._c J D ~·~.z..:..:ct:..t}:---! c.:: :.:_~{.: 
:l<XJla:· .. ::.cu: ~\!.1~~,c:·, ~ .. he~:.:: ~c t~:~t~'!:.: .o:.. ~·,;.. .. ~~~tec~lr-:.:~c::: c.: J..c.::.~ 
;,:o~. : ~J:.l ~~~ ~ ~~ ~~t. t::~ . .c t:.~-n. 

';.'l:i.r. o::~::..cc t.::.ll .:.·:..".·::..ce :·o~l r;::c:-; ; c..::cri!l 
r.:::. ~i. c.:ncto~~~:t ·co;.ul: -~~: or1cd lccsc 7 ~c. ('. 913 

!.;r~~Lur.; Cor-I!nl·r~
fo!' .r~1.(l!~cn:.~::r~_. 

[.1 ~· 
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

;.,. c. Fox B29 
Carlsbad, New MeJ:ico 

IN REPLY REFER TO: 

Ant W.IL :t.iarch 91 1959 --
Federal Uranium Corroration 
248 South 'Main Street 
Salt Lake City 10, Utah 

Oentlemen: 

Attentiont Mr. Ed Buoy 
Ui.ne Superintendant 

On Uarch 1, 1?59 1 I cxar:!ined your nbarxloned minLI'JC lease 
I-llt9-Ind.-8_ID loc:1ted at Haystack Butte, Ucl:ir.ley County, New 
Yerlco. Tho liavajo Agency advises that this lease, in addition to 
lenses Nos • ...e911 and -B9J2., has boon surrendered for cancellation. 

rot..'! inclines leadi."'le to the underr.round wcrkinr;s on 
lease 1-!o. 8913 have been satis!actorily scnled. Eowe\o'tll"_. there 
renains an open drill hole, appro~.ately 18 inches m dianetcr, 
Which lmS used. for '\.rentilati.."lf; the "'ODt Y.."Orl;ings off the lJo. 1 i..."'l
cline. Tho hole is located apprm:imately Loo feet west of the 
incline and arp1~tely 100 feet northeast of the cap magazine, 
and is about 30 .feet north of the circle dri vc leadine fro;:n the 
J.:o. 1 incline surface area to the cap nagnzine and the powder r.mg
nzine. Scrap sheet iron r.an been plneod over the or-en hole. 

This open hol.e is very dangerous as a child or a small 
adult could easily fall into it. Federal UraniWt is requested to 
fill this OJ. en hole with dirt to the surface of the cround, and 
in the event there arc ot.lter open ventilation holes w::ich I failed 
to notice, these also should be .filled. 

Please attend to t· .is .matter as soon as possible and 
advise t;.:is office when t.~ work has teen corliJ.leted, as lease t;o. 
8913 will net be cancelled and the surety bond released until this 
dan{;erous condition has been elb.inated. 

Verv tr,,,v vours ... ~ .. .I 

E. s. Fulton 
!tectont.l !~!.niDt""; Supcr"\~isor 

I·:SI-'mb 
cc: r1avajo Accncy, Wi."ldow Hock, f.risona 
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FEDERAL URANIUM CORPORATION 

T H I R D W E S T ' S A L T L A K E C I T Y , U T A H H U n t e r 4 - 4 3 8 2 

FEO 1 S 1959 

u. S. Geological Sllr!~Y 
- Carlsbad, N. M. 

Feb. 17, 1959 

United States Geologicc;_l Survey 

F.O. Box 829 

Carlsbad, New Mexico 

To whom it may concern: 

I • ; I 

This lettar is for the purpose of notifying the U.S.G~ S office 

that the Federal Uraniium Corp. in tends to cease operation 

on Mining Lease I-149-IND-8913 located at Haystack Butte, 

McKinley county, New Mexico effective as of March 1, 1959. 

The Bureau of Indian Affairs at Window Rock, Arizona has been 

notified of our intentions. 

If an inspection of this property is desired by yourx officers, 

they are welcome to do so at any ti~e, altho the ur-derground 

workings will be sealed off within the next week. I certainly 

would appreciate a reply in regards to your intentions in this 

matter. 

Sincerely yours, 

t$1~~~ 
~d ~' (7~ine Supt. 

P.O. Box 655 

Grants, New Mexico 
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UNITED STATES 

ED 

DEPARTMENT OF THE INTERIOfi. f': !3 -· 1: -CoNTRACT No. 
BUREAU OF INDIAN AFFAIRS :-lJ..C.,-:r.-C..--1 :,_;_) 

U. S. GeoJodCJ.J. SurvE:':" . . .. '\, 
t ": ] '-' ..,. , - - - •. - "':''!"·~ ..... , 

(." i'!CD;tn f·-.,; "f,f; _. - · .. :-, .,..!:..., ~ 
_.~~ .. -~ - . -·-· . . -·. -i;_· ~- ~;;~ I 

ASSIGNMENT OF I\HNING LEASE -·- ·- ~~·:..::, f 

WHEREAS, the Secretary of the Interior has heretofore approved 'Ur4 .a1 rut 

17131 1 
.... / 

,-· 

· · the 7 d ;,y of' :' unf) 51 . · - b , d b tw nurung lease, dated -------------------------------------• 19 ___ , ente1ed m.o ~ an e een 
Brown \~~•t.wJ.ev6r, J,llot.t.fie L~~. 077031 

----------------------• lessor, 

.... , e~·J• .... .. '1lll~.... . r' - !':" ••• tto ("' t . . .; . . .. . . t ·= and ..., ~-=..::::..~:~~ ____ ::: _____ ..:.· ..... !'! ::~~---~--!.. __ : __ ~~~:._ _____ ~-!.#~~~- ''-~~-~p;~~~~---:!&_-u; __ r. ____ :_flessee, 
t"r~.:U.u.tr. Co!!p!.iCY) 

"' • ... \t-·· .( 1 ·.. .. t -- ! ' · h f 11 · d 'b d 1 d · 1 ~,oun~.r 0~ ~~- .:-:. f:.y t: .:.:;~~I'! r~ J;(;ve.~~~"l- i covenng t e o owmg- escn e an s m t 1e -----------------------------
<Ineert n&me of P..eservation, Pueblo, Nation, ete.., ao needed) 

"~"n"f, ' ~ n.xico to w~ t · in the State of-~-- --~-=------~ ___ :.:._.:::_ __ • ____________ _ ·--------------
l t ~ L ~-· , /" I ~~ .. I. ,. 

------~~~-~-!-~~--~---~~~-~~.::_ ________ _ 

· )eet.ion 18, 

\.c%1('; ;;.. :;;d. no./ 13:::. Now, THEREFORE, for and in consideration of ------------- ·---

------------------------------- dollars ($].~_?._~---------), the receipt of which is hereby acknowl-

edged, the said_ ;t~n~:~ }~~ --~:!~:E_iU!:! (;or.::p~~~-( t-O'tll ~e!'~~f:f. int.c.; ~~-i~ii(1r:,) tt:·~·~n.tu.r:: _ 
~or~. j 

the owner of the above-described lease, hereby bargains, sells, transfers, assigns, and conveys ~y t!l£> 

f.;.OoV(.; ttill.jtiona~. 1::1erct:r ~:..;.1 e;f l.tn · htt't-1 · d' t t' dto 'd-1 ___ ------------------ r1g , 1 e, an m eres man sa1 ease, 
cnC. c.ll cr 1. t..:: rignt, t1 t lt::: ;.:.n-:1 lLt.er~::tt in -t.-nc t.~ t.t~ l1:nd t!:;.erci:n 
ili:acribee, 

subject to the approval of the Secretary of the Interior, to r·ftcert~l t'n<nlur.: Cc.rr,()r;- ti __ :--_.;.,f!.;_. _ 

--------------------------------------• of 

Said assignment to be effective from date of approval r.ereby by the Secretary of the Interior. 

. i4tt~ . IN WITNESS WHEREOF, the said assignor has hereunto set ______ hand and seal, this ....:..;.. __ 

d 
· f · ,.;, r- t.~.c::. bt r 5 :r 

ay o ------- ---------------• 19 ___ _::· 

~ . 

1G-116E:;-~ jVER) 



ACKNOWLEDGMENT OF CORPORATION 

~:~:::;-~~:~-~-~~;_;_£~~~~:~~;:~~~~~~~~~~~~~~~~~~~~~~~~~~~~:} ss: 

B f t bl . · df ·d t· dSt t thi 1'- d f .:.~,~-ter-!bor 19 "15 ~ ore me, a no ary pu 1c, m an or sa1 coun )I an a e on s --~-!'*--------- ay o -----~-----------------------• ---~-

;:l;:n~~~w~~:a::dt~~-~~-~~~~~---~~~~~:::-~-~::~-~~~~~~~-~;-~~~~Q~~-~~~-~~;~;~~~~--i~~~~~~~~~--~~--;~ 
___ 'e_~_\_~-=-----~J:----~-~~-------------------------------------------- and acknowledged to me that 
he executed the same as his free and voluntary act and Jied, and as the free and voluntary act and deed of such corpora
t!on, for the 1,;;5es and purposes therein set forth. 

l\f~· commission expires------ ~~-~------1~------------· 19.£~ 
____ jj_~-~--~: _____ tl_: __ ;~-~~~iu~:---

ACKNOWLEDGMENT OF INDIVIDUAL 

~:~::Fo~-~~~~~~~~~~~~~~~~~~~~~~~~=~~~~~~~~~~~~~~~~~~~~~~~~~~~~j ss: 

Defore me, a notary public, in and for said county and State, on this --------------- day of ------------------------------• 19 _____ _ 

personally appeared-------------------------------------------------------------------------------------------------------------------------------------------

·-----------------------------------------------------------------------------------• to me knov.-n to be the identical person ___ who executed the 
within and foregoing instrument, and acknowledged to me that--------------------- executed the same as ---------------------free 
and voluntary act and deed for the uses and purposes therein set forth. 

My commission expires ----------------------------------------• 19 _____ _ 
Notary Public. 

ACCEPTANCE BY ASSIGNEE 
The assignee in the above and foregoing assignment, made subject to the approval of the Secretary of the Interior, 

hereby accepts such assignment and agrees to fulfill all the obligations, conditions, and stipulations in said described inden
ture of lease, when assigned, and the rules and regulations of the Secretary of the Interior applicable thereto, and to fur
nish proper bond guaranteeing a faithful compliance with said lease and this agreement. 

IN WITNESS WHEREOF, the said assignee has hereunto set --------------------------- hand and seal this _______ l:_!t _______________ _ 
day of ___ :~.r~~!~E?.~~_;: _________________________ , 19..~2 . . • -

-~ e-::11 •· "'n~w~ i "".11· ··or - ·"i~n 

~ ~
~ . _,..... . • .• ___ :::.: . .:~---:::.~--==-:: ... ::::~------------

. __.;;-:::;;~- ~-_.--, ~ \ t~ .... -t. / -~_,/_ / ........ ,/ . 
~ ·~ ~ . / 

r "' .~ ~- _:::.-_.- ,z_h -. ~~~ - ------ -- -- --------~ 

CONSENT OF SURETY 

The ------------------------------------------------------------------------ -------------------------------------------------------------------------------• of 
---------------------------------------------------------------• surety for --------------------------------------------------------------------------------------
·----------------------------------------------------------------------------------- on the bond accompanying the lease above described, hereby 
consents to the assignment and transfer of said lease as above made and agrees that said bond shall remain in force and 
effect covering obligations of assignee. 

Dated at --------------------------------------------------------------- this --------------------- day of ------------------------------------• 19 _____ _ 

UNITED STATES 
DEPARTMENT OF THE I::,;TERIOR, 

-------------------------------------------------~--~-:' ....... 3 ........ ~-------
~ • .J 

Washington, D. C.,---------~------------------------ / "or.:':t>d tinr1er ~,.:':r:ity dele"ared 
by Secretarid Oder No. 2508, 

Januar:; 11, 1949 (14 F.R. 258-260) 1 

APPROVED: ~ ~L£NN L EMMONS 
~ 

·;;[i;;n:-A.jfiii;~:---- and Oider No. 551; Ame ~27 u. •· oovn••••r ••••r••• amc• 
_tit; . :·~. )=' . '3 ...... .. . 

---------------------------co-m-;;i.;;i;;n~;-
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li•ll;.1 :" ' 
(Mar 1114~i UNITED STATES 

DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

, .. 
RECE1VED 

.. 11 1 .~ . if);-: ·1 
Jl...JL ~. ) t • r · • .' '-1" 

G 1 ·c -\ C:--r· .. ·..,_· l'. S. co np: ·· 
(:-:.r!sbad, ;, \l 

,..11'\i~ - ~· ..• -

ASSIGNMENT OF MINING LEASE 

CoNTRAeT_ N q_: 
• '"" I • 

r-149-~~~:~giy· · 
. ~: , .. :.":' J. _.. f • 

. -. .,. .. - -· i ,.; .... 
"" ,; 

'\VHEREAS, the Secretary of the Interior has heretofore approved ________ "Q',;r~J_mn_ ·.;~ .' .. -· ~~~---

mining lease, dated _________________ tf1~ __ .7:tlL_Q.§z. __ .Qt.._.J~-~-------------• 19..5..1_, e~tered into by and between 

J3TI_ OV•?I __ V f:J.~~}TE~-'--- l~a v_~_j_~---~~d~-~-~ 1:.11 ~~_!;-~-~--9.7]_~_,1~-------------------------• lessor, 

and __ G:f!:_t!]LJ~..!_~{_ILLIA~~-.!l:!.~.L~ T ~ ~'11'.9N ----------------------------------------------· lessee, 
·-- .. . - · . .. -- -· -

covering the following-described lands in the _QQ.'YJL't_y_ ofJ19.X1n.!~(~!:!e!~:rn ___ W_~vaj o) 
(Insert namv of Re.ervntion, Pueblo, Nation, etc., &I needed) 

in the State ·of ---~w __ M.E;L~j._9_Q~ ___ to_yj_1_1;_t._ ___ _ 

__________ let u_, ___ _!t_,.__~.l.:2Vit _of _____ ._· ---------~-...:.--~----::---

________ __;_ __________ sect __ ion_l8_ ---· ~ ..... ~Of IKDIA: .f',.t~ 
---------- --~ R EC £IV E ~-

Township 13 Uca"th, Range 10 West, H.M.P.l!. JUL ·· rQ 1954CP 
------------------------------~-·--------------------------------- ---------~~----- ' . ~:j . -<t 

=-~~~~---~---~ __ qo~tain~~ 1_6~~0- Acres------~--~------------ v --

Now, THEREFORE, for and in consideration of ____ J).n_e ___ r.nC: ... noLlo.a~~~=-~-~=-=-~-=:.~===-=-~-==·-"=---

--=~-=-~==-~-=-~-=--=-==-=----..:. -:.::.=::.~- dollars ( $..l. ... QQ._~--------->, the receipt of which is hereby acknowl
Glonn D. rl::.llie.:.."':l~ (Assicnee cf J. ':2. Hutton D.Jl<l Parallee 

edged, the said .. Bu.t.t.on.,_...hl.s __ IiifD.l_bzllOS_e ____ F..i.te I:d.it.h..JL.._l~:ill ic,.., <:! .j.o.:i..n.s._ __ 
him in the executj_on hereo:r) 

the O\\'ller of the above-described lease, hereby bargains, sells, transfers, assigns, and conveys -------

--~A~ll_ tl}§!_i~----------~------------------------------------ right, title, and i~teresnn a;d to said lease, 
and all their right,·title e.nd intel"est in-and to the le.nd therein 
described ... .... · ·· -- -- - ... ......... ·· · ----· - -- ·· · 

subject to the approval of the Secretary of the Interior, to -----~-~~~--]"~_1f,:r~;g~ __ CQ!:lp~-

-------------~---· _· ______ · ------------------------------------· of ____ flfll.t...~J,.l'~}£~ ___ Q_~tY-#---U.t_g..'J..!t _______ _ 
of 

Said assignment to be effective from date of approYal hereWbr the Secretary of the Interior. J 
IN WITNESS WHEREOF, the said assignor has hereunto set ·---~~~------ hand and seal, this _,;g}_::=:-

day of __________ _Z-~Q. _______________ , 19.5~ 

-------------------------------
16-11683-2 

. -



ACI\:NO'WLEDGMENT OF CORPORATION 

1 

~:~:::;-~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~: J ss: 

Before me, a notary public, in and for said county and State on this--------------- day of ------------------------------• 19 .••... 
pe rso nall y appeared ---------... ------------ __ .. ------------------------------------___ ........... --..... --........ ___ ......... ___ ......... --.------.. -------. 
to :·ne known to be the identical person who subscribed the name of the maker thereof to the foregoing instrument as its 

... __________ -------------------------------------------------------------------------------------- -------------------------- and acknow !edged to me that 
he e:~ecutcd the same as his free and voluntary act and deed, and as the free and voluntary act and deed of such corpora
tion, for the uses and purposes therein set forth. 

:!lfy commission e:qlires ----------------------------------------• 19 _____ _ Notaru P!Lblic. 

ACI{NOWLEDG!VIENT OF INDIVIDUAL 

STA~ ~F •• •••• Jf.~~K!iii~-c;_Q ___________________________ } .n : .IJ 
Cou:s ~- OF ------------------------~--~-------------·-·-:··-----· • ~ JU..."10 oJ 

:Ce.ore me, a notary pubhc, m and for s2.1d county and State, on thts .. .Z.8. .. ~ay of------------------------------ · 19 ... 24 
personally appeared-------------------------------------------------------·-----------------------------------------------------------------------------------
· --------------------------·-----------Q~_ff_~l __ "R_!f ___ ~!-~~-~f1!~;} .. __ ~-r:~--~~!?.J~~IT __ h._~--~~-~-~.!;~~:~-!}~ ___ 91._;! __ !!!_f~------------

·-----------------------------------------------------------------------------------• to me known to be the identica-l-person.~ w.h9 e_xecuted the 
wh:hin and foregoing instrument, and acknowledged to me that ---~1~~1: ... -~te _e-~ame ,£ .. ~~~~------free 
and volunt<"-r'/ act and deed for the uses and purposes therein set forth. ' / _.. • · ~: , 

. . . '·ff - - -~~ 
• • ..A --- --- --- ---~---~----------- -----------------"· ···--· ·r · · · ~O"'t:n:' . o- .,,., 9 1

· ·'' Notary P lie _., !-... corr:InlSSion c~:rnres ---~---:-~_.._. __ ~::-: ___ ~---~------------• 1 ~- :,., · 

ACCEPTANCE ~£8SIGNEE . 
The m:3ignee in the Jbove and foregoing assignment, made subject to the approval of the Secretary of the Interior, 

hereby ac~epts such assignrr.ent and agrees to fulfill all the obligations, conditions, and stipulations in said described inden
ture of lease, when assigned, and the rules and'regulations of the Secretary of the Interior applicable thereto, and to fur
nish proper bond guaranteeing a fa_ithful co~pli~nce with said lease and this ag:een:en~. . ; · ~ :, 

IN WIT::-lE~S WHEREOF, the said assignee h¥1~ereunto set ------~~---------···-- hand and seal ~is ... i'l"l ............ _____ :, .., une ;:~y. · .. - · . 
day of ·-···-------------·-----------····--·-····-~---·• 19-...... . . · · , ·•· ' 

-. SAI·l"!'A FE tifiA!TitT£..! CO!i!PAS'.l ... ·· .· 
By ·-·;;=;_·---:·--------:L·--#:-~~-------;~~~==:;~·;--· 
r.., --.t'-~----~~:tc-e-,.. '. : rid=e~~~-~---· ATTEST: /~-; 

.---r--' 
'7 . /)e ~~ 
--5o crets ~ 

CONSENT OF SURETY --, 
The --------------~~n~RA.~ __ ;?_~!E:.~~X .. A~112 ... :Ct~~I~\;Jg_~ __ Q_QB_r~-~1I9.{L ___________________________ ,; ___________ , of 

______ K.RD.fl!.~_S ___ C_lt:t.·•---~~.i-~-~9:~.1 ______ , surety for ·--···-··£1.1~_ng ___ ~_"! ..... ! JJJ.J.~~---····-··-·-·-··-····--------------
·····------------------------------------------------------------------------------- on the bofttl accompanying the lease above described, hereby 
consents to the assig·nment and tr:;.nsfer of said lease as above made and agrees that said bond shall remain in force and 
effect covering obligations of ass!gnee. 

Dated at --------~!~~!--~~:~~---~~-~!~~:: ........... ~.this --~--~~--------- day of ....... -!~---·--·-···--·-····-• 19 .... ~ 

UNITED S'l'A TES . 
DEPARn!ENT OF THE INTERIOR, 

. JiiL - ;J i5t.4 lVashmgton, D. C.,·---··------·--:·~--------···;-.:!:'----

APPROVED: ...,, .... 
i .. ~ ~· ,•! . 
'\-. -"' ~ ..J ·! •• .,. . ' 

~~--- ---------~:·:--~-~~~-.ebiii:i!'jj-.---d· ' [~~di.~~4jj--.------· 
C/ _n ::;\, '.:.r'lnch l:f \~ --·· . . . all'! \ ~ 

~.. ... - ... ~ ,·· 
T~-····- · 1-
.:'- 1 .u. . 

;.r.: ~: -·· 
::I 

.. .... , .. 
. .. 

-UGS3-2 ./ U. l. GOV£11tNUI'fT I'IIINTitro-4 Q'IIC[ 

--
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Conservation Division 
P. 0. Box 26124 

_Albuquerque, New Hexico 87125 

}!arch 26, 19 79 

HetJOrandum. 

~ 

To: Area Director, Navajo J...rea Office, BIA 
_. : .. 

From: l-lining Engineer, SrJ-fA,' ..Al.buquerque, New ~ico ·' _ 
- .,:_ --

Subject: Request for perwission to negotiate a uranium mining 
lease for a navajo allotment (SVl/4, Sec. 18, T. 13 N., 
R. 10 Y., NcKinley County, New Mexico) .- _ _-.--

.· 

:_.·_ .. ---- ·- '-··---- __ ;.. ______ ...,....-=- --~:-:;.· - ------ ----~---- · · - - - - -- ---.-

.The subject allo·~~nt .. ~as previously-l_eased under 'N~v~Io- Allotted 
Urani~TU Leases _I-149-Ind-3913-which-.uas cancelled .Jtine 2, 1959 _ __:___ -· :.....,._ 
and 14-20-0603-7240 ~~ich expired October 12, 1972. _Cnderground 
oining.operations were conducted >~thin the alloLuent during 
both of these leases. Our records contain sone old infonr.ation 
regarding uranitl!!l ore existing within the property, but the data 
are neither sufficient nor accurate enough to permit calculation 
of ore reserves. The data do indicate that commercially valuable 
uranium ore Bay occur w~thin the allotment, as does the subject 
request. ~e have bee:n advised that Hr. Harnock has no ore· 
reserve data for the property and that exploration l>'ould undoubtedly 
be necessary to verify the presence of recoverable uranium ore 
deposits. · 

At the present tine, we have no infonr.ation about 1-~r. Warnock's 
ongoing nining operations in Sec. 13, T. 13 N., R. 11 W;' hov1ever, · 
Hr. t\'"arnock will allow us to rev-ie-w his records· if we feel it is 
necessary. we have been advised that Hr. 'i-?arn.ock does have active 
underground cine •-mrLings i::l!!!ediately adj2cent to the subject 
allotment and that access to the subject allotment could be gained 
from these 1->yorkings. 

According to· our fiies, the subject allotment was satisfactorily 
conditioned for abandonment under lease I-149-Ind-8913. Such 
\-;2-s not the case for lease 1!•-2~-0603-72/+0, and a 1977 field 
L~spection revealed that the last lessee did not properly abandon 
the property (copy of inspection report enclosed). He are ·-
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2 .· . . 

particularly concerned tha t ' one of the mine entrie-s," _ a ·_,; .. ··. ..: ; . J 

declined shaft, iS not sealed · and presents an extremely :-: >.-. . . ·: : , _ 
hazardous condition considering the ·proximity of occupied ;· · .>.: -... . ' .-· · . .'· • 
reside.-i.ces. We have discussed this situation With Mr.:., ... ,· _: ·, ··· · · ." · 
Tholl'.as Lynch, Realty Specialist at the Navajo Area Office.·<~: -. _: __ :·. _.- ., 
To .tlie best of our knowledge, the entry is still open. ·. . .· .. - ··. ·. · 

We have reviewed Hr. t-iarnock' s proposed lease terins, and our 
cor.nnents and recoml:lenda tions are lis ted below." .. . :. , 

: · . .-.. ~ •. 

The same lease terms as tho~e . used in Navaj~- Allott·~-d Land 
Uranium Lease Sale No. 7 -would be acceptable for·· the · .. :· · ·. 
negotiated le~se except for the royalty schedule. (Exhibit 
"A"). The woroing of the · Sale No. 7 royalty schedule -
could be interpreted as allowing royalties to be paid on . 
the amount of uranium recovered from the ore by, processing 
although the intent of the schedule was to require _that 

· royalties be paid on the amount of ·uranium contained in · .. -
the ore. The Geological Survey's wording of the same · .. 
schedule (copy enclosed) clearly defines that royalties . 
be paid on the ore's ur~~ium content,· and we therefore 
reco~nd its use · for the negotiated l~ase. · · -~ 

.,: ~ 

· ··-~~ 2. We believe that Hr: I·Iarnock's proposed bonus bid of .. _ _ . 
$8,480.00 (approximately $52.00 per acre for the 163.38 
acres) is also acceptable. We noted that this amount is 
higher than the average bid per acre ($43.66) received in 
Sale ll'o. 7 and significantly . more than. the $1. 84 per acre 
high bid received on the allotment in Sale No. 7. l-l~ 
assuce that the annual rental and reinimum royalty rates 
would be the same as those s.et forth in the Sale No~ 7 
lease terms as 'tve: are unauare ·of any proposal to modify 
those rates. 

3. Hr. t-.'arnock must fully- u..~derstand that upon e:i-:ecution of 
a negotiated lease he would be totally responsible for 
proper abandonment of the leasehold according to the lease 
terrt!S, including the restoration of a.."1.y and all danages 
caused by pre-..~ious lessees. , 

I · ' 

It is v~ttually certain, even ~thout an accurate estimate of 
ore reserves, that another operator . could not economically _
develop a mining operation within the subject allotment, and 
to our k.."l.o;;ledge Hr. 1{~rnock is the only person who has 
e:r.pressed such an interest in the property. Hr. Warnock's 
adjacent mining operations t-rould allow mineral development by 
precluding costly ej~enditures for separate mine entries and 
associated surface facilities. In addition, 1-~r. '1-larnock' s 
development ~muld avoid further disturbance of the allotment 
surface and •.;ould eliminate the hazardous condition now present 

r 

.-
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at the unsealed mine entry. If Mr. Warnock cannot negotiate 
a mining lease and subsequently recover the uranium ore within 
the property, it- is almost certain that· the ore will never be . -.. 
mined. We therefore recommend that Mr. Warnock be. granted : 
permission to negotiate a uranium mining ~ease fo~~-the _ _;_ .. .:...·. · · ~ .. _ · .· 
allotment. .. 

: . ·· - ''"" 'I 

We are fully cognizant of the fiduciary obligations· described ···_ 
i:rl Mr.· Hark Adams' letter of January 31, 1979. However, we ·. - :. 
also realize that there are certain trust responsibilities.- · --

- ... • I ,'' 

._ that must be exercised in the execution of a mineral lease itl. 
behalf of an allottee. We therefore request that mi" be· kept 
fully informed of any ~~d all developments in the negotiation 
of _any Navajo allotted mineral lease. : ·:_-_.. · · :· .··--: :·:.:: .. ,:~~: .. ·.·· . ~-:: - -- --~--- - __ _ 

.''..! .. . . • 
: •• j .... . • • • • • ~ ... . .- . -. . , . . ·--. :. -~- -- .. :· .:,. ........... --.. .. - (oR!G. SGD.YDALE C. JONE~ 

Dale C • .]ones 
Hining Engineer 

.. -

... . -

Enclosures 
DCJ/rg -~ · ; 

cc: Chrono · 
File 
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United States Department of the Interior 
BUREAU OF INDIAN AFFAIRS 

Navajo Area Office 
Window Rock, Arizona 86515 

IN REPLY REFER TO: 

ARPM/332 MAR 1 6 1979 

Memorandum 

To: Area Mining Supervisor, Conservation Division 
U. S. Geological Survey, Albuquerque, New Mexico 

Acting Ass.W111f 
From: Area Director 

Subject: Request for Permission to Negotiate for Uranium Mining Lease 
on Aliotted Lands 

Enclosed are copies of lettersdated January 31, 1979 from Mr. Mark K. 
Adams, attorney for George Warnock, our letter to Mr. Warnock and his 
reply dated March 7, 1979. 

Also enclosed are excerpts from the August 1975 lease sale results 
which show that Warnock was outbid by Corrine Grace on the subject 
tract of land. Her bid was also considered low and was rejected. 
The average bid per acre. at Sale No. 7 was $43.66. Y~st of the 
tracts contributing to the average are located close to Crownpoint. 

We are requesting your recommendation on Warnock's offer and request 
to negotiate. Your comments should include economic factors involving 
Warnock's present operations proximate to the subject land versus the 
feasibility of entertaining a second operator. Perhaps access problems 
may arise for a second operator that may hinder development operations. 
Comments on estimated ore deposits would be helpful. 

We will appreciate your comments on this matter. 

Enclosures 

...... 

81. :. ,il I I •. 

o~J&. 
1)11 ,.. 





r. r.. nu:: CZ9 

~=t!!: I!!Z:-·L~T:C!! !:!:: c; _~ 

:!:J:-..:J: J.:.J./~7~~ ~'.: ~:J 

b:.r 

·~..,..,. .,,_-... ,...r._ 
••._j•• - --'-'v 

Hu.:ard n • t:icl:cl.t;or. 
!S~~ i::lC!--mc~ 

J~i~r.D LE:.SE 
I-1L9-Ind-891.J 

GtCLCGICAL S~T.V~l 
C('·!:~l?..VJ.T3:ot: DI\-:s:c11 - ~:rJ;::~r.:~ rrJ'"r;crr 

en Fe~rUEllj' 27 I l9)C, I oado a.r: ~ nspecticn o: 1e&GC 
I-lL?-Ind-!3~13 (UraniUl:l) en !~ l•llotted l.a."'lc:! (Brmm Vandever 
J.llottce !Yo. 077031) located h"'l sr.~ o: Soct:.o:1 -l8, T. 13 ·rz., 
17 10 l" !~ ·· T'· 1· 11ci'"~inle~r Co,...,•--- IT,.... ''t'-:~.cc :~~.,..., ... -..(_,..,to.,~· 
·-· . - . ·-~ • .:.. .. ... ~-' ~to ~ .;; I ...,..,~,,.Y' · ~·· p. I , ~t./• v..-...L.&_,;p, .i..J 
)cilos northet..tlt of r rewitt. Tho lease -oricirmlly-issued to 
Glenn l'illliaiJS £mel J .. T. Uuttcn in June, 195'1, 1JB.S nssirned, tTuly, 
l9~, to tho Santa Fe Uraniun Com,::.any Tthic..i. has since r.nrc;ed \7it.~ 
Fodcral Urani"J.n Col);orotion, nox 655, Grants, !!em !.:c:C.co. 

c · ~-·ce +,.1,.. .,.,~-1 -';'".--"c~· ·' ~non 1.,1('"'''"'4- ,., 19r'":' .., n,_. 
.., ... 11 ..,. "" ·-" .:... .... pv "~""' • .• "'"\:.....,"' .1-..JI ;; 11 w '-'11 

chai't 220 i'cct lo:x;, incl:L~cd 20 degree hnc bee~ s:.mk to intc:-
acct n..'1 oro boctr rooontly found~, driJ,inc. ThiG ore body iG 
!'lnt ly:L"l(: dor;osit in t!w ':'odoltn lii:!3stc.no. ':'he ncrr z.lmft ic 
n:1pro=:i:x:tcl:r 500 !'oct i."1 a no~w..'lerly cli:-cc·t:.on i'ro::1 t~1e ole! unclm~
C!"ound ucrkinr:s en wasc !-lL9-!nd-09"'..,J. !~ ::-. 0'11~- ct.:. ted the oro 
rooe:r.rco !'ro::1 thic de-:- os::.t oro m.."Pocto.:l .. ~o be r.cr~-;. C~OO~OrJJ. ?he 
co:.1:. ~'~:' :-n;, chovrod t..rw clc!)ooi. t t.o. bo £-bout 30:> £oet lon.c um! 250 
foct wide nnd ~r. Buoy stated the ore TID.~ about (; to 7 feet t!"~ck. 
So.:JD oro outlinctl have boon found e::"..cnd:..'1c fror.: the 1:1ein b~ bJ· 
the w:;··loratory drilJ.inc. E:~lorntor.r dr::~ 11-; Ilb is atill be.:...."'lC 
c:nr:riod O"J.t to further ooli.noate tho ore body tc t.""lc nart.h. 

l...n o..~COi tio."llll nice job hno bee:: dvno an t~1c abaft. The 
a'-l<l.rt :i.e cod: lote~,r t3..mbcrod and J.ncccd T:". t!1 em-rod t:. :±·cr. A ~ 
atc.t:on n1.J cut 16 feet ''Tide nne! 50 feet lc:1;: ll4l.C boon drlvor: c l one 
tho ore :one. !.:Z.. nuoy ;~lane to rock holt the bncl: o!' the vt.J.ti.on. 
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J. D;1ort o~:;cninc o:f t~1r ct..:::.:::. ::n J.:.: "':.::c. :-.::.!"'"'" ... h '\"f..J.l ac:.-.-e cG c ::;:. r:..r.JCr 
mncazinc1 this roo::1 lt:i.ll h.:.vc n "Vroo-lc:: bench for !.-nl:::...""l!...; u~ r ·ri::ort 
and a door t~at ca, bo locked. 

Due to the ;:Loon of U!'n:-Jiu:: V<:!.lUcE in the ::..ncs ~m '-=ldc:r
cutt::.rl:: ::.1Ct:1od in the -wnstc ct t."l-tc fl.oo~· o: tho d!-":ft is u::ccl. 1. 
center V cnt ir:: cr::J2ed cr..C. hlantod i::~ t~w .:'irnt "b:o feet of l'moto 
in the floor of the drift. :'his waste is rc!XlYOd n:1d c::X holes 
dr::lled in ~.:.he ore arc blnr;ted, brcast:.ng the ...Q.re to ~"10 unde::-cut. 
':'hU:: rothod server; to l:c~ •.:.he ore co<~1~se, cuts the loss of incs 
and ~:!'ev-ents in1:.err~~C o:' "'.i~1e ore ~nc! waste. 

/, SUC .. vicn f:->.'1 ,.,...,_ t:1 a 10 L'1Ch ~tell VC:lt ri;_e inatalled 
in the incl:.."lc anC. ~ :'a.'1 on the st:!'!';.cc hooked to ::. C inch ve:'tical 
hole dr:::..llod into t:1c st,aV on ;~ro\"ide:: c:; lc vcnt::.l.!!t::..on. r:r..lil!bod 
dr:i.ll holes Tt~ll serve for vcnVl.atio:l cs tl1e worl:i.~l: progress. 

':'he IT..nc e:~:loyE J2 1:cn, 2 e'::ifts ~-cr ct~,-1 .::X: Gf t~oso 
oon 5 m·e na-v7,jos. 

_ _A:::?~-cn~J.;r_n~Lc::-o _ _ia bci...'!1C ~::.·o~.:,ccd :f.':-c:-:?._ tl:c old .'·r.d.cr
O"OU."ld '7url:in::;c m- the o:'cn l:.itn on t::::n o::- the t.jci.•'tnt al::.ottcd 
loc.!.ics. Tho last ;.~roductio!1. l'C!"'lCrtcc: fro::. t~1.is lo~.se r.cc ir. 
r.c~ ·tc=:'i:.1c:r, 1~57 1 <·11d the la.nt :t•c;;-ortec! !.ll'od.:.:ct::.o::-1 f:::-cr: lc~oo 
I-149-T.nd..-G9l2 vro.a ir. l;cve:lber 1 1957. 

o:-::..c t.o: ~1u; t., r:uv-v..jo J.;:.cnc:-J 

r-am::.:-<! t • l! ickcl::: c:1 
l~n~1[ BnLlncm .. 

r.c: C o:-c.. 1 C: :-::.co of :i:nd.:..a::-1 A:ffo:..~:-o 
Chief, !!ir.lnc Bra.-;ch 
r::_lcs --
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A:.:.~:rn Lr.t.SI: 
TID :1-..: . l::.:J.CJ:'7:E!) IJ-..i;:D 

J.:c~::JJ..L:.. G (7~~i, !~==-~ ~:~~· .. :-co 
't:..,. . 

Ja::e:: i':. I:c.;:a::::-
~in:..r~ 4"1.?-nnor 

nr:. ;..:·.:TI.:J:::T o!~ 7I!.E :~J'l"'r;~: Ct~ 

Geolor,i~l Su.~cy 
1!~r"""t·'"' 

- .i.< • .L1 --·· .; 
"1!' f .,T!r .. 
: • .J . ........ 

I-J.L 9-T.::rl-C 913 

Cl february ~~ 1959, ::: c~rcd l!ini~ Lcru:c :L-l15-!rrl
e~l3 (Uran:!.'U!~) on I:rliml c:lotted la.":ld (:-:rmm ta.'i:lCVC:" J.llo!:.toc 
T:o. 077031) loca'.."od in the svik~ Section 1£,- T. ·13 2:., E.- 10 r. ., 
lT ,. ~- '!' ..,, ,""'r ........ -~ .,,+,.,, ... r .,...,, "'!"'"' n·o-~'\.."'"'"'"" or- --·~= ... .._ ~ ~ .._. · :,..~co •j••:••-•JJ.;..•, ~; l ' ,..,.~.....,.. ... ..,..I.Jf,.,i,.J,,;j.) ~-~ .. . w.;.L~w ... - ...... '"'."""uw_, ,h"-ia... , ..... ......,. .. ....., • 

7he lease - orit;in~D;r -iss:!Cd to 'Gl.ern·:~11 ~ """~ -a."ld J. T. !!i:l~.-to:1 -in 
June, 1951, was n.ssir;nod July, 1954" to tbc 8-~n""~ ::·c "..'~:li\.1:: Col:
r.a·1r rt:::.ich !1<:.5 since :::creed r.i th Fcdcml t'ro~iu::: Cor; -O!"ution t.'-:e 
rreoont o;;crntors. 

'.:'!:e :.:inc wnn O?cncd ~:~ro'll{;h a 235 foo~ 1 ~0 dcrrce incline. 
":'he ";";:>:!"l:in;-:;D were coiL"lec~cd to the :·::..nea-o·.1t n.-c& o.f· t!1e ro. 1 ~~
cline .:::1ioo. On d.nt.c o!" exa.r,-:x.t.ion i."'Cntilat~.on "fihich l'U!S l:~· nati..::!"nl 
l:LCE.ll::: w~ rood. l1.ll work was r.i t.1.in 300 feet of t!·;c ::o. 2 incline 
;:o'!..+'-"11. 

a sxll 
J.~ir.L~ nns li:~ tod •.:.o t:-te re;:xnral o.f triTe lc.f;t rill~::.'fi and 

e.t1ou.~t of o:oe rc:n<!:_n::..nc on 'l.~ie lci't o~ the :.~:..r. hw ~J.r,r;e 
dr.: 1' ... 

-"· The ::!i.ne forc:.nn <>.st:.:::r.tcd that about f.OJ tons of ore re-
::-.n:..nce .:.11::! t~:n t !-.:l.n:.n.::- r.o'-!.lcl 1.:-c co:-:.: lc:.ed ~::; '!::a:=oc!-. ls"v. 'i'hc a~ 
..,.·--~ ,...,.,... •• , ...._~.,... ~~0 'l ·~""ci-'•u ' - .... ·"""'<Xvl 1. r.l,":' c ... ~·rnr. .,....,..,.,cc.· ~+ 
._._ .B..:'~-- J i.- u••'-,.; ... ·• • L.. _ l . --"~ ; ... '-""'o4 t ... •t.. L.=. , :·;.-1 . ..... v~.6.i.J --~ ,._.., 

"'.(,r~ /,~ . ,.., ~,.. ~',..o; .. J.., .....,.-~r 1C"n " c "c .. ,.,_,~T-· ')r-..~r-. ~-·~ .... .,,.t.·o~ ~ ...... \ ... ,..,6....,L.•U . .t ~ ..~.,.,. , .. , ~.L~.,· -,.;:t'o/· vl- ·-·~ .. ..- ... :.;;; ... ~ .. "" .. ..........,_ _ •• -.-u ... ,.o, 

the '''.IlC .-.-';)0., .... 00 'Vt!~ .. - }·.; ,..,, O"f' ·• C:1£': ,...~ll stu::: · CO":: ''O~ 0;- lor. .... ·~ &.it.,r: CooioooL .... _,; •• 1 &. -.t .. ~ -_ . • : .;.... • 

t,-rude ore ua::; sec:: in t.lJc r:::..ncc.: o;~~ t::.:::'C:.. ':'he ole! 1;o. 1 incline 
~'lad '..:aer. bo;:.rdcd ~, oocurcly. 'l"nc nine i'oro::&n st.awd tl-.nt the 
!Jo. ~ incl1.r.c r.ot:l.d be boarded ur c!rl ;ut in c~n=it· on fc~ nl:a..Tldon
::J.Ont. 

r-. .!.... _ ..... c;...o . to: Lupt., !~~"~jo 1\r_cmr::: 
cc: Com.: o.:··.r:..cc c::: =:¥~. 

: C~-:i c.:, '~~ ~.!, ""',.. . -...... "' 

r.c!'C -~· :..c:1 c::.; :...o:·oc! o:: u 1 
o: 0:-c '7C!'C ~:~O(.!'...:.CCC c!rr:_J;,· • 
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un:B n~sn;;cnc.n REPreT 
TIID!AN AILO'ITED Ilo.lDS 

ucrnn.zr ccmm, ?$\'i" 1!!0.1co 

b'<J 
R. B. ~iickelsan 
lfurl.ne Enginoer 

U. S. DEl"!. RT'.l:liT Of THE n~J'.I OF. 
· GEOLCG 1CAL SURVEY 

CC!T!>!:hVAT:CN D!V:SION - }-.~i!NG Br~A!7CR 

On AUu'""USt. l3 1 l9 ~ 1 accoz::;:an:ted by J. 'W. Ha&er ll1hing f.n&i
neer 1 U. S • Geological Survey 1 I mde ll.."l inspection of Ieano 
I-149-!nd.-8913 (Umnim)-on Indian allotted J.:.tt..d (Bronn Vendevcr
Allottee Jlo. 01703l) located in SW~ of Section !.8, T. l3 1:., 

-----------n-~n""' :J.!_-u_-o ~., u-v.t ... ~.-u , __ ,._ ll ~COL--.ll!IV't.'IP{_..~..,,'"' ~ 
• J.JJ "•J"~rm..-;,- ~··~.r--vuwlv.;ts- .err~ 1 n...,~r"'~""'"'V :;> 

clleo nort..~t of Prewett • The lease O!"itr'-"18.~" 1sst..'Od to Glenn 
Ylillinns n.'ld J. T. Hutton in Juno, l95l was nanit;nod, J~1 l9.5U, 
to tho Santon Fe Uraniur:t c~ which hw; since IJer{;;ed vri:~h Fed
eral Urani'W:l Col"'forntion1 Dax 6551 Gra.."lts1 Uew ~td.co. Br"llCC 
Caldrlell, l~e .f'o~, acc~"lied the exa.r:~ncrs. Ee :Sou:,-, 
I!!...."lo superintendent tmn away on buainons. 

'l'h.e ore occurs in the Todolto lioostone, ldtr..in a i'ractu.."'C 
zone thnt trendn along t~"e crost of rn!nor folds. Tho ore occura 
nn nat lying bodies ~t r:mge i'ro:l one to six .feet th:.ck and 
!'r~ five to tmmty foot r.ido. 

The lanse has been developed by a incline s~ aF~
oato:cy '170 .feet long that c:onnectc mt.."l & hauJ.a&e level about 
1500 i"eot lone. This haulage level ws driven !n a sandstone 
bed below the productive lix:estone bed. !jhort 20 to 25 foot 
raises driven apprc:cci.mato:cy- 100 feet apart alon& the hllulage way 
intersoct tho over~"inE o:-e zone. All mini..'l{; bae been by mdii'ied 
breast stopinc Yri.th an occasional soall pillar a.""ld a.ftm stulls 
for roo!' oupport. Air slushern D.."'e used to rot:XT-Je tho ore from 
the stapes to the raises and om ton cars carry the ore alon{; t.l}e 
hnulnee 1~1, up t..~ inc~ne to the ore bin. The !:inc 1ti vcr.t~
lntcd 'by bJmr-1-..oru; dom1 l inch ~lorat.ion ct'ill holos located in 
each eto;.-e n."'ld b;:; sevcrtU. B ::-nch exhaunt holes ~ocated nJ.ont; the 
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bnulago level. The !'o . .-··o~ statod another 8 inch exhaust hole 
was plan."led as soon as tho co~ drill ri£ YmS :-epaired.. This 
hole would im;:rovo the ventilElt:.on at the faco of the haulage 
lovol a."'ld in tho worlC.."'lG stor:oo. Tho ~ e~lct-'IJ 7 l:!!....,O!'s1 $ 
days por 12001-:. 

The !o:-e!'!E1.!1 otatod oost or the knorm ore I"'Se:-voa ht1d been 
r.ined anc! it is eer..!.n:ated t.'l)e :r:otentinl life or tr.e moo in about 
S IDlt."ls. Dur-'...nr; t!lo !'!seal ;rail!' l9 57 the r-roFcrt,:r p•oduced 
6,on.rR tons o: hibh lii:rt ore sveracint; 0.306 percent v2os 4.-ld 
Oal7;i/ ~·c:-cont U300• 

-------- -·---------

H. n .. !:ickeloCQ 
_wn~ne -tnbineer 

---------- -----------··--------- --·· 
O'r"...g. tot SUFt.1 Navajo At.,--oncy 

cc: c~ 1 O!'fico of Indian A!'f'e.iro, r.a.s.~'lnt.--ton 
: Chief 1 lan~ Brlliloh 
~ Fileo-

--- --- . - ----- -·-- -·- ---
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!'. G. Em: ec:~ 
Cr..r2~':J~cl, !~ r;.:- := ~ ~:icc 

:::ccc·r;;er l~, l?:;f 

..... "':. .... -. 
J. r.. r·~t:cr 
~.:L~.n.c tn,:i~ccr 

tT. s. !£P~,!f.1l'l' OF TIE I!~J:IOR 
Grr:L~J7CI.L S~i::"tTI 

J.Ll.l:::_·:::J :Z.t.~·~ - .. ,c- '.,,.'13 _,,, ·- ' "'"",...-f)"-f - -,.., -·~ _ _, 

The c~ oc~~-s ;~ t~e Todelto li~~stone, in irrerulsr bodic~ 
~ _r_,., .:: ""01',.," +o r' """e~ +'o-.; ,..,~ t:"\.,. 1 ..,..,eo., t....,~ ... ~ ... de ... .,1,._.-.3 ;...,. .,,., 
- Vt• ~.~ h~ u .,. -~ """ v. !_-......!~• .. •.l\Jl -'Uc.;.~"" -'k•u. ,.,~w·~ .-~ v~~ u.,; ~4 

L~~l:L..-..s o!' n:.:;:-orl~t.ely 170 !'cet. All ~nirar: rw.o been 't7 ~od.:..::..ed 
bre~st s'tor;ine with occasional :;illru:-s lc!"t for- roof S".l:f':;::ort.. 

Vent~.lation on d12.te c:: inspection r.as ty rasc1:!.:-~c C.:-i vcn fans 
bl~n: t~:-ou;h several ~· ±r:.ll holco and r.ns ade<:pa",c. :JrnJ~ 
was d~ Tret ::::.- .iack."'m:::;-.ers rn.CTmted o::t rneu~t:..c lees; no dust Tw.s 
visil:lo in the atrr.os:;_}hcrc. The ore ~ro:rt the sto1.es wllicl: are locat
ed .fr0::1 7 to S !'eot a.1;ove t~c haulc.ce ~i!'ts is sl:1shed l":-· cor::::-ressed 
t.ir sl·i.lShC:!"S :.nto one to:1 cr.:-s r.':-:ic!'! e.ro !:a."':d t.rar::ood t~ the b~tot: 
of ...... ".c ~-~cl:.nc :'!'"o:: rt~e~ :.~.? nrc ~.:-.:-:.lrc! u::- the .:.:1.c!~'lc ~- n ~
cli...-m c:i Yc:"; hoi:::t • 

Tho :d.ne opera:.ed two shifts, f~ve aa~·s a lleek. 13 !:2:'1 Trere 
e::ployed.. 

A ro~ c~ t?-!e t:"~"1e has bce:l ::-cceivcd ~cr t.~ !!.lcs o! the 
GeoJ.~ic.a!. Su..""'\-e;.·. 

e:-:"'-f.. to: Su:;::t., J;.:r\-ajo J..rcnc:; 
cc: Co..-:., C!':ice o: ::::n-:!1 ~r: J...ffai:rs 

: C!:.ief., l:.in:.."li: :; :r-~ :J.C.'l 
: I'iles 
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UNITED STATES 

DEPARTMENT OF THE INTERIOR 

OFFICE OF INDIAN AFFAIRS 
Contract No. ~-l-'i'-=?J!il J' 

/ ~\.~ OF IH~/1.,, I-~ . "- ' - .. \-., .. 
I ,~. y;. 

~-' RECEI'.'£D · 
I JUL .'1 n ~.J r.:-
t - ... 1 '-V I 

,, --.:1_-1, [1 ~ C' 

-·. \..,.,...._: '11~~ ·~~ ~ 

:·;:"'t~.u~~~~G LEASE ALLOTTED INDIAN LANDS 
(For Minerals other than Oil and Gas) 

'\. V.'u.bin;-t<';:- D-C 
... __ . ·~ 

~Jrt:mi~. · 1\I" · L t-~"'-· jo . ________ Rese.,;a'tion .. 
----------------------- u nnng ease ---------- _ .. , 

(Write all names and addresses in full) 

THIS I~TDENTURE OF LEASE, made and entered into in quintuplicate, on this ---------2---------------- day of 

CL. m b ~::~,..;-,. i i-i!:=. ,·1 (,~ t-~ 
-----------------~-------• 19 ___ , by and etween -------------------------------------------------

(?'7"?' ~... } cr:'(;' ' v-allottee No. ---~-'~..':~-------- of the _______________ _:-____ :_.._":: ________________________________________ tribe of Indians, 

of ______ :.::~ .i,s_~(t~~~~~-~------------------------· State of _____ :_:_::_.::::::~~-~~t:: __________________________ _ 
part.J:-_ of the first part, hereinafter called the lessor , and ----~=~~.J~. :~~-!- .. "!2!- ~__..:: ';:: ----------
--~~-}·· · ;:.;.t;:t~"'~--· __________ : _______ : _______________________________ ~ ______ -_, of -~~~~~=~:::..!· ---------=-~----------- -

t·.>f:!j:·= 'j..,.,. . ·--· i:t"' . State of ___ ._·_: __ :_ _ _.:_:.__:::::::.::: _______________ , part ______ -of the second part; heremafter called the 
lessee , under and in pursuance of the provisions of existing law and the rules and regulations pre
scribed by the Secretary of the Interior relative to mining leases covering restricted Indian allotments. 

WITKESSETH Olsh bonus of ~750.00 

1. That the lessor , for and in consideration of ~;.A·eceipt whereof is he1·eby acknowledged, and 
of the royalties, covenants, stipulations, and conditions hereinafter contained and hereby agreed to 
be paid and observed by the lessee, doth hereby demise, grant, and lease unto the said lessee, the follow-

ing-described tract of land lying and being within the ------------------------------------------------------------
; ,.... -; So ·--·· ........ ~ .... "';-.. ,1".: .q ~ , . ::."1!_; i ; .. ~ ~~ i~ 
:neservatwn;·· county of -------£i~-~~~;~~i----------------------- ------• and State of ----·---------------·-----------------------------------

to wit : ______ ...:!P.::?!.::..._~LS..! ... ::.:~--~:_:(_!:_L. _____________________________________________________________________________________________ _ 

• • .. ... . ].< ' . 
f t' ..~.') t 1 . ~- . : .. 4 ~ ..... ~." • • • "d' d t . . o sec wn --------------, owns up ----------------• range----------------· ----------------------------- mer1 1an, an con a1nmg 

___ ::u.:.;.::..!..~<-~- acres, more or less, for the full term of 15 years from the date of approval hereof, for the 

sole purpose of prospecting for and mining minerals, as follows : ---~-:~_~_:.L _____ ::..~L.'!..~ ~~-~--_:-~-----~-~--~--~~---~ 

-----------------------------------------------------------------------------------------------------------------------------------------------------------------

---------------------------------------------------------------------------------------------------------------------------------
the Jessee to occupy so much only of the surface of said land as may be reasonably necessary to carry on 
the work of prospecting for, mining, milling, storing, and removing such minerals. 

lG-12302 
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2. The term "Superintendent" as used herein shall refer to the superintendent Ol' other official in 
charge of the Indian Agency having jurisdiction over the lands leased. 

::l. In consideration of the foregoing, tl:e lessee hereby ag-rees: 

(a) ROYALTY.-To pay, or cause to be paid, to the Superintendent, fo1· the use and benefit of the 
lessor, as royal :i.~s. the sums of money as follows, to wit:* .. _ ·. · • . . _ ~ .. _ .;." .. ... --

_!__._: :-~~---~:;::~~1~:·:~:_::. ~ _'_ ~ ~ -: ~-- ----_ -:.~ ~. ~--~ -~ ----_· ~~--·~- _-: ;_ ----:_ .. ____ :_- _______ :_: :~ ~ -=------ --~ ;_-~} ___ 3:_ ______ :· - -~~~~~~~~!!_ ___ ;:~ ___ ;~·~-~·--=- ~;---~~5,_ ___ ----
. - ~ ~ ;·;_.· .. .. . . ., . . -;. . .. ;: , . .: .. - .... :_. '. - ; .. -~. _, . ~-,.•,, -~. _, - · ) ','" :·: .. ----------------------------------- ---·-------------. --------------------------------------- --------------------- ----------------------------------------------------------------

All royalties accruing for any month shall be ciue and payable on or before the twenty-fifth day of the 
month succeeding . 

(c) DILIGENCE, PREVENTION OF W.-I.STE.-To exercise diligence in the conduct of prospecting and 
mining operations; to carry on development and operations in a -..vorkmanlE\:e manner and to the fullest 
'possible extent; to commit no waste on the said land and to suffer none to be committed upon the portion 
in his occupancy or use; to comply with all the requh·ements of the laws of the State in which the land 
is located; to take appropriate steps for the preservation -of the property and the health and safety of 

~· workmen; promptly to surrender and return the premises upon the termination of this lease to 
~ whomsoever shall be lawfully ~ntitled thereto, in as good condition as received, excepting for the ordi-

nary \vear and tear and una-..-oidable accidents in theil· proper use; not to remove therefrom any build
ings or permanent impro':ements erected thereon during the said term by the said lessee, but said build

/ ings and improvements shall remain a part of said land and become the property of the owner of the 
,(/ surface of the land, excepting the office fixtures and records, personal property, tools, pumping and drill

~ - '·\ .r·"< ing outfits, boilers, engines, and mining machinery, which shall remain the property of the lessee and 
....,. · may be removed at any time prior to 30 days after the termination of the lease by forfeiture or other-

'' wise, provided the payments agreed upon by this lease haYe been made and the lease terms and reguia
t"" ~... . tions applicable thereto ha-..-e been fully complied with, but not otherwise; net to permit any nuisance to 

be maintained on the premises under lessee's control, nor allow any intoxicating liquors to be sold or 
given away for any purpose on such p1·emises; and not to use such premises for any other purposes than 
those authorized in this lease. 

(cl) DEVELOP:>.BNT.-Ti1e land described herein shall not be held by the lessee for sp2culative pur
poses, but in good faith for mining the minerals specified ; and the failure by the less(;e in the diligent 
developmeEt and continued operation of the mine or mines, except \Vhen operations m~:.y be interrupted 
by strikes, the eleinents, or casualties not attributable to the le3see, shall be held as a •v<mt of compliance 
·with the purposes of this lease anrJ shallJ.·ender it subject to cancelation: Pro1;'ided, That whenever the 
Secl·etary of the Intel'ior shall consider the marketing iacilitie::; inadequate or the eco~1omic conditiL'ns 
unsatisfactory, he may authorize the suspension of opHntions for such time as he ;~,ay deem r.dvis~thle, 
but such action v:iil not r.~:ease the lessee fl·om the payment of the ::>.tlvanc0 cmmnl r2:1tal. 

(e) MONTHLY STATE:·-IE~iTs.-To keep an accur::: ~e ,~. c count of r.H mining cperat!ons, showing-The 
sales, prices, dc:.t~s. pn:;:chasel·s, and the whole amount of !:1inerals :;ninecl. th::: amount 1:emoved, a!ld the 
gross receipts derived therefrom, and to furnish the SLmerintenclent sworn monthly reports thereon not 
later than the bventy-i'ifth of the succeeding month; :m e! all sums clue ~s royalty and advance rental shall 
be a lien on all h;plements, tools, movable machinery, ;mel aJI other per30!lal chattels t:.sed in operaticn 
upon said p;:op2rty, and upon all of the unsold minerals obtained from the land herein leased, as securi;::, 
for pa~m1ent of said sums. An audit of the lessee's 2.ccounts and bool;:s ~hall be made ;:mnually or 
at such times as :m8.y be directed b1: the Supel'intendent by certified public accountants approved by the 
Secretn;_·y of the Interior and at the expense of the lessee. The les!"ee s:1:.lll furnish free of co~t a copy 
of such audits to the Secl'etary of the Interior through the Supel'intendent within 30 days after the 
compl.-::tion of each auditing. - -· 

(f) REGUL'.TIONS.-To abide by nnd conform to any ~nd all re~ulations of the Secretary of the 
Interior no;v Oi' het·enfte;: in force relatin~ to such leases: Pro1.·idecl. That no regulations hereafter 
a'Dproved shall effect a change in rate of royalty, the annual rental :1erein specified, or the term of this 
leHse, without ~he \vr itten consent of the parties to this lease. 

_ ·- . 'it Here ins~rt the royalties agreed upon in accordance with applicable regul3.tions. 
lr.· - ! :.::JO:.! 



(g) _::..ssrm.;:u!ENT OF LEASE.--};o:; to assign this lease or any interest therein by an operding 
a~reemem or othenvise aor to sublet any portion of the leased premises before restrictions are remo\·ed, 
except with the approYal of the SecretalT of the Interior. If this lease is divided by the assignment of 
.an entire interest in any part of it, each part shRll be considered a separEte lease under all the tern'!s and 
conditions of the original lease . 

. (h) BOND,_:_To furnish such bond as may be required by the regulations of the Secretary of the 
Interior conditioned upon compliance 'vith the term.s of this lease. 

4. MILLING.-All ores or minerals mined on said land shall be cieaned and prepared for market 
thereon, and no ore or crushed material shall be remoYed therefrom io be deaned or prepared for mc:>.rket 
without the written consent of the Secretary of the Interior. 

5. INSPECTION.-The leased premises and producing operations, improvements, machinery and fix
tures thereon and connected therewith, and all books and accounts of the lessee shall be open at all times 
for inspection by the lessor and his agents or any duly authorized representative of the Secretary of the 
Interior. 

6.· DISPOSITION OF SURFACE.-The lessor expressly reserves the right to lease, sell, or otherwise dis
pose of the surface of the lands embraced within this lease under existing law or laws hereafter enacted, 
such disposition to be subject at all times to the right of the lessee herein to the use of so much of said 
surface as is necessary in the extraction and remo,·al of the minerals from the land herein described in 
.accordance with this lease. 

7. SURRENDER AND TERMINATION.-The lessee shall have the right at any time during the term hereof 
to sm·render and tenninate this lease or any part thereof upon the payment of all rentals, royalties, and 
other obliga~ions due and payable to the lessor, and the further sum of $1, and in the event restrictions 
have not been removed, upon a showing satisfactory to the Secretary of the Interior that full proYision 
has been made for the conservation and protection of the property, the lease to continue in full force and 
effect as to the lands not so surrendered. If this lease has been recorded lessee shall file a recorded 
release with his application to the Superintendent for termination of this lease. 

8. CANCELATION AND FORFEITURE.-\\nen, in the opinion of the Secretary of the Interior, there has 
been a violation of any of the terms and conditions of this lease before restrictions are removed, the 
Secretary of the Interior shall have the right at any time after 30 days' notice to the lessee, specifying 
the terms and conditions Yiolated, and after a hearing, if the lessee shall so request within 30 days of 
receipt of notice, to declare this lease null and void, and the lessor shall then be entitled and authorized 
to take iinmediate possession of the land: Provided, That after restrictions are removed the lessor shall 
have and be entitled to any available remedy in law or equity for breach of this contract by the lessee. 

9. RELINQUISHMENT OF SUPERVISION BY THE SECRETARY OF THE INTERIOR.-Should the Secretary of 
the Interior, at any time during the life of this instrument, relinquish supervision as to all or part of the 
acreage covered hereby, such relinquishment shall not bind lessee until said Secretary shall have given 
30 days' written notice. Until said requirements are fulfilled, lessee shall continue to make all payments 
due hereunder as provided in section 3 (a) and (b). After notice of relinquishment has b~en received 
by lessee, as herein provided, this lease shall be subject to the following further conditions: 

(a) All rentals and royalties thereafter accruing shall be paid directly to lessor or his successors 
in title. 

. . 

· (b) If, at the time supervision is relinquished b~r the Secretary of the Interior as to all lands included 
in this lease, lessee shall have made all payments then due hereunder, and shall have fully performed all 
obligations on its part to be performed up to the time of such relinquishment, then the bond given to 
secure the performance hereof, on file in the Indian Office, shall be of no further force or effect. 

10. HI:IRS AND SuccESSORS IN INTEREST.-It is further covenanted and agreed that each obligation 
hereunder shall extend to and be binding upon, and every benefit hereof shall inure to, the heirs, execu
tors, administrators, successors of, or assigns of the respective parties hereto. 

11. GOVERNMENT EMPLOYEES CANNOT ACQUIRE LEASE.-N o lease, assignment thereof, or interest 
therein will be approved to any employee or employees of the United States Government 'vhether con
nected with the Indian Service or otherwise, and no employee of the Interior Department shall be per
mitted to acquire any interest in such leases by ownership of stock in corporations having leases or in 
any other manner. 1o-1~ao2 



IN WITNESS WHEREOF, the said parties have hereunto subscribed their names and affixed their seals 
on the day and year first above mentioned. 

TWO WITNESSES TO EXECUTION BY LESSOR: 

--- J '-;r; . ~. 7--,~ ____ _L. _________ ;!.. ___________________ .:_J-----------------------------------

p. o. ~-:!.:-~--~--:::::L.::S .. ~ .. If ____ ~~~ts-·--·-··---....---. . 
. H ~_jj ~tz;-

------------i.f-! ... ~------(-!.1---~-~-----~---:······;.····-----~----

P. 0. _L~~---1~.t .. !;~~~~---
' I • (_,. 

TWO WITNESSES TO EXECUTION BY LESSEE: 
-

~- _, ~~-
/' "' ""'.C.... \ {/ , --..---_ 

---------------------~-- ---- ----. - . ·-----------------------------------------------'\ / . ....... ·' - . 
P. O~~-:--~: __ ~_:-{.:.-::d .. ~l:i': __ ;.::._/~-'---~~-:.·:~--·---------· 

------~---[).:~-~--- --~_Eid_ _______________________ _ 
J ,·':f . 

P, 0 . .. fA;."'j~.;JlwiJ:~J.L~t ____ _l_t~·/-·41_~---· 

State of -------------~~-~-~~~~---------------------------.Ji~ 
County of -----------~?.~-=~-~------------------·--------------·· 

88

: 

, . / 
-·_,...,., '_,..,...._~ r ... , 

-----;,----::-·-----~---.-------------- .{:;~f:;Fl~; --------~::-----f.-- (SEAL] 

--------------------------------· --------------------------- [SEAL] 

~
-c' 

::,....:···· . ,' ""·"' 4 ··-~ 
, -·--- _ -?:::-,..-7 ("L~q/_...~-~~~---- (SEAL] 

; '-· .~. 40~.. . ... .. --· --- .-.: -
:-\ . , , ·I \;;;:rat 'l 

-··.:·: -:;;)-:·~;_; _;t~):~CtJ:::.-.:-~-- -· -------,. · ~··· ... a.-:.l; 

Attest : _ -------------------------------------------------------

ACK:NOWLEDG;\IE~T OF LESSOR 

Before me, a notary public, on this-------~---- day of---------~--------· 19 ____ ~, personally 

appeared _______________ _:.:.~~_-.:· . .:.::~~;_:':~~~-------------------------------------------------------• to me knO'\V'll 
to be the identical person who executed the within and foregoing lease, and acknowledged to me that 

V" :- .i~ 
_______________ : ___________ executed the same as --------------------free and voluntary act and deed for the 
uses and purposes therein set forth. /J . _ 1 

~~ ------------------------------------------
"'"\ 

My eommission expires ____ i2_~_: __ ~j+_j_J_§__~ In and for the County of PimAV~tary Public. 

State of .Arj_zona 

UNITED STATES 

DEP ART~IENT OF THE INTERIOR 

~Bhi;ef)lon, D. C.,---------------------------------------- _____ ... , t9' 
jlJ e witfl:iR lease is het eby ____ app:r-o v etl. 

4 --------------------------------------------------------------
'/)1],. .heietllNt Svsl"et4t1 11 of the interior: 

.1.~ o; ·~-~·~,~ ,, . DEPARTMENT OF THE INTERIOR' 
"'" ~r. <1/J-/ 

F .l df dth' lJ;;r, ·-·c,.,_ . .,. "~r Clar f RfiR'='~!! ()~ 1~!911'~' 'a'~'c ,uns. 1 e or recor IS -;-----..!/ .............. -+-.------n ~ o ______________________ ,.JJ.L·~·-----'---, . .1; .J.i.U.., .L ... .. ---------------- , 
~llr/ "' It .. '""'' -'r:..,/ -' l... , , . ~., . • . ""'- _ _ · ·: l • · .... _, 0 _, I', • ., .,., ,.\· ., ·. r. : --- • . f',\1 .,._ U !" . - J , .. . r,,.: ..;.~<i.··:J :_., .. . ,. -' -'t r, •'I"'-' ,,: , -1 i '·./ •1 L .... 1 1 .J~ , • .., -

' 1 k ', "''" I " ( .,, ' ' ,j . o c oc · --·- m. -..__ :' ,-,~7 /ct :.: 111 -?/,,.,_ 
•, Jo""' , s - ,. t' 'J 

0 .J,. "') , .... ; ;} .'• r \ ,... - ~ "'\ I .,. 
0 

° I 0 
' ~ 0 

I 
0 

0 
L- " .) ' '. I ,- • ___ .,).-...... --... ·--E;).. _____________________________________________ _ 

Ft~/rl / .1 r ;;; ... ··.·~.;· .. ') ·<~ nl a lat.,•, -·.. • • 
· :~ R:; ... ~lJ1" :; •) ,.. u_, .: · . . ·' 

v-..;;:; J -i'lfi:-:.P.'',-'Q,'It. ~.".· ·• 
~ . './. ' · .. :'f:' y __ :./:/----------------------------·------------------ ------------~ ----r--------------

• ""f:.;;(t*.-:;~ '.1 '·) . ~; ; ., _____ ,, .J ·" ----------------------~s 
Rental received, $ ... ::-___ : _ _:: _ _:_ __ ~~=- ·- -' c\,: t' 1!1.-I!!Jj)f L"· ·-~·"•!ill•·-········· OHICt ....... t.re' .• r. \J anu ~7.- ----. . ;·,)// .. , 



STIPUlATION 

Modifying allotted land mining lease Contract l{o. I-149-Ind-8913. 

WBrnEAS, above numbered mining lease was made for the sole purpose of prospecting for 
and m1.n1ng minerals, as !ol.l.mrst 
.. Uranium and related minerals. 11 

This amendment shall not effect any of tho other provisions of said lease and said 
lease as originally signed shall remain in force and unaltered except as to the 
mod.if'1cation herein set out. 

It is therefore agreed that the wording "'Uranium beari.Jl& ores", is hereby substituted 
.for "Uranium and related minerals." · · · · 

lr.l!TNESSES TO SIGtiATURESr 

/. 
(-:.f~tt.ftwk 

I 

Q. 

STATE OF NE.W MEXICO 

ACKNO\'JIEOOlrLNT 01<' IESSOR \~ t\f IMDIA~ ./~ " 

) .f RECEIVED ~ 
C ss APR 8 1952 

COUN'l'I OF McKINLEY ) - S? 01 
BEF:JRE ME, a l!otary Public, on tb:i.s }![ ~ day of J £h~· • 

personal.ly appeared Brown Vandever, to me known to be tl1e identicaJirson who executed 
the .foregoing stipulation, ami aclmowledged to 100 that he executed the same as his free 
and volunta..7 act and deed f'or the uses and purposes therein set forth. 

tlwf.Jfot.vk 
;)I/ ,/ A • • . t 1 '-/ "J" "6-4!;~ I• i•_ 1:...., ~ i~'-'VK • 

' •' 
Notary Public 

CONSl:.'NT OF SUP..l!.TY 

surety for Glenn D. \:il.liams a."lc 
• e ase above desir;nated, hereby consents to 

the f'cregoing modification and agrocs that said uond shall remain in i'ull force a.'ld 
effect covering obligations of the lessees. 

Dated at this day of 
------~Bee~~e~.~,~O~o~l~~~J9~~~-2~.-------------- --~h~L~ .. -----

Ma,.cr 
/ 



.. .. 

. -
. ·-· 

,-

• =' ·-. :-.. ..:~ ..... . . 
'-\-(\-.:\.: 
-~:-! -\: ~ \\, ,- ·. 

( . . 
\ 

. ·: 

J ' 

··-·· - -- . . 

' • ' 

... ____ , . ._ ...... ~--· 



• 

STIPULATIOU -----------
!Iodifying Allotted Land Mining Lease Contract No. I-1.4?-ind-8913. 

Above numbered mining lease is hereby modi.!'ied to provide as .follows 1 

'~.berever minerals or othe1· products are recovered which are not included 1n deter
mining mine valu.e por dry tea as defined c:1 page c:ne of con ti.nuation sheet of form 
5-154 attached a!ld nade a pa.rt o! said lease, there shall be paid. to the lessor fer 
r;;~m mi."lerals or other products, a royalty of 10 per cent of the gross va'be of S'.tch 
prochcts." 

,. / G n."1 D. Wl. ·. ams, ssee 

Y ~-: .· 'l'. c· J;:\Jf '11~ 
\._ -~ ..,:J -- I-/ b/ I"' ~., l ~ • / <a az<ZCZ V'::1 ; ' ~ 

J •/T• Huttm, Lessee 

~\~ OF IUIAM .(~ \ 
~ RECEIVED ~ 

~ 

~.PF? 8 l952 STATE OF llliv: MEY.IC 0 ) 

c·JUI-lTY OF 1.--~cKINIEY 
( ss 
) · - S?n1 

_l ------- ....._. . ""'-TA. /, r w .. l!aqtoa. o:C,' 

BEFOnE 1-ll!., a Notary Public, on this f- day o~ !Jf41(.J; 
appeared Bror.'!l. Vandever, to re knmm U> be the identical person t..rho exec'..lted the 
foregoing atipulation, and aclmowledged to llE that he exe~.1teci t.~e same as his free 
and and voluntary act anJ deed for the uses and purposes therein set forth. 

~ J._ (j ( 
¥.y Conmrl.ssion expires: t' '}..o ~ ~- (l!f~~M 

H o a:T"'J P. .. bli.c 

CQI.:!SENT OF ~URETY 

CBNTRAi. ~URETY AND INSUW.NCE CORPORATION surety for Glenn D. 1-.1111a..."'lS and J• _ T • 
Hutton on the bone: accorr.pan,y4.ng th6 le&se above designated,- hereby consents-to the 
6fregoing mod.i.1'1cation and agrees that said bond shall remain in full f.'crce and 
effect covering oblicat:ions of the les~ee. 

Dated at Kansas City, Missouri this _:::tlttay of _Ma_r_ch ________ l.952. 

CE.NTR/.1 SURETY JIJID !NSUPJ-l~CE COR?Oi\..TIOK 
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Form .5-154 . · 
(October 1939) OONTilTUATlON SHEET Contract Uo. 

:T-119-:rAtd- g 'I~ 
Mil~ntG LEAsE .ALlOTTED IliDW! LANDS 

(For Minerals other than Oil and Gas) 

~~Lessee_ hereby agrees tn pay or cause'to be paid to the Superin
tendent for the use and benefit of the Lessor, a3 royalty. the sums of 
money as folln\ors: · 

Percentage B.aya.J,ty Schedule 

Royalty ~ercentage of 
Mine VaJ.uc Per Dry Ton 

10%. 
ll% 
12~ 
~%. 
i~ 
t~ 
i6% 
i~ 
J.9% 
20% 

"l/U:lil'E VALUE PER DRY TOH 11 , ,.,her over used heroin is hereby defined ~s 
.) tho ~~llar value per dry ~on of crude ores at the mine as paid for by the 

1_0.~~~ · 
1 

Atomic Energy Commission or ot}~cr govcm11ent agency before allm..ra.nce for 
tra'rlsporte.tion and development; hm-;cver, if the goyernment at any ·time 

.1\ ~ereafter does no~ esta~lish a'rl~ pay for said orcs on a fixed or ~cheduled 
i>J ' dollar value ner dr,y ton of crude oros at the mine. or said ores contain 
·~\ ' saleable minerc.ls, some, or all, of ... :hich arc dis:Posed of to a custom 
~ ~ .. •• treatoent pla'I'J.t or smelter . for treatnent a"'ld sale, then mine value :9er 

r/. y. dry ton shall b,e the gross value per dry ton of said_ crude oro as paid for 
~.-, ;, ~ ·; --:ft'r by tho ~tomic .. ~e:r_gy Commission or othor government autho;-ized agency mill 

~~:-,:,_ · _ or ?thor "ouyer, less any a:q.o\·rances or rei.Db:u,rsemcnts for thi3 follm..ring . 
.. . -.. -. :, . . spccif~c itGmst (l) transportation· of ores; (2) allo"~>rances for e:x:ploratiQn 
· ,. ,s·· : ··_ for, o:r dcv.:;:lopment of orcs; and (3) treatment _or beneficiation of orcs; 

J,,;.,· ·: · ~ .. - ~:rhich specific items shall in such ev-ent be deQ.ucted from the .. gross sales 
price rocGivcd from the metal content of said orcs by the seller before 
said perccntoge royalty is calcul~ted and paid. Such pa;yments shall be 
made ~n or before the fifteenth (lSth) daJ~ of the month r.ext following 

iS. 1.-,_ ~eceipt by Lessof;) of pa;ymcnt for said ores together \vith a statement of 
---: +..;;. tho nine Yalue nf said ores and the a.I:~ount r~f ro;ralty due on each lot 

r '"·· -=-- nhiwcd a.."'l.d sold. 

In addition to the above royalty "Oa;,·ments there skll be :Paid to the 
Superintendent for tho usc ~"'l.d benefit- of th~ Lessor 10% of a'!Y bonus paid 
by the Uni tee! States A.tooic E:!;lergr Commission for the production of ore 
from the ~bove lease and pa.rticmlarl;;r bonue~'s for the initial production 
d uro.niUD orEfroLl said lease •. :But this p:!.'O'Visil'>ll cha:Ll not be limited 
to bona.1s03 for initial prnduct.:inn 'b.1..1t. cha:Ll ~Jy to any a.'ld all bcllluses 
paid f"lr th.: prr.Klu . .ct.:ton o:f ore. 

l-
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A~!m::Ll Rental 

The Lessee agrees to pay or cm:.se to be pe.i~ to the Superintcmd9nt 
for the ucc and benofi t of tht: Lessor, in ad. vance beginning vrith tl:w 
date of ap~)roval of t!:e lease as a.n!mal rental, the sur:1 of One ($1.00) 
Iollar per acre' for the first calm:.da:r year and t!:e z-.. :..m of One ($1 .. 00) 
Dollar per acre, in advance, for each a.~d evi:r~r calcnC.a.r year thereafter 
during .... he continuation of this lease. 

'2hc rentals so paid sr.2.ll r..ot be a creri:..t on t::.-::e ro;Jralties accruing 
u..~dcr "this lease and shall r..ot be refunded to the Len see because of 'E!.X.Y 
nu"Dseq_uent surrender or cancellatic-==- of t:to l::Ja.se. 

~:nc land dcncribed herein_nhall not be !:o:.d by t l:e Lessee for 
speculative purpoce:;; -but in good faith f<;>r .r..i ~:il~G r.:ine2·al suecified. 
ll'he Lensoe shall e:r:pe:1d ~n t:r"e developr.:e2:t c: nc.:.d. lease in- each yea:r 
the sum of Ten ($10.-0C:) .::r.J.l~rs per acre. Such C.evelopnent shall 
consist cf road 1:-,uDd.ir.._:;~ ~rr·n:pecting or cl~:..llin.; a~d r.:ining or,erations, 
and the Lessee shn.lJ. occh ~-o<:.r sub:rr:it to tl!G SuperintcnC.ent satisfactory 
repor~ s regc:!.l·ding dovolopr.-. .::;r_t cA.-pcm.di t.ures, ·.-rhic}:. rGports shall be 
furnished '·1ithin t. en ( 10) dc,~-r; dt~r the yoc.rly mn:i Ycrsn.!'j- dc.te of the. 
lease; and failure by the lo:::E:ec in tho d..:.l:..:::c::.t development ar..d contir..
ued opcrat ion of tl!o ;::inc or .r..incs, or the c:-penii t-..:.ros of tl:e sum prc.
vidcd herein for ti.:o deveJ.c:pDent of caid. loc.se i!! ecc~: your except ,.;hen 
the oDern.tions may be inter:t--u.ptod by strikec, the elc.r.,cnts or canualti~s 
not attributo.ble to the Lessee, cr£.11 be held. as vrant of coll'iplia.·rlCe vrith 
the pu11)oses of this le~se ru"d sh~ll render it subject to cru1celln.tion; 
pro-dded tl:at 1·rhenovcr the ·sccretc:.ry of t:to Interic·::::' cl1all consider the 
:warkcting facilities inadequn.te or ocono:::ic&l coniitio1:s uncatisfactory 
!:e may authorize tho nucponsicn of cpcrn.tic:-_s :cr sue}: time as he may 
deon:: ad.vi:ocble but cuch action 1dll not release tho ::_onsee frcn:. the 
:ra;y-::wr.t of the advance ap..nual rental. 

~~:.o Lecsoe shall uc.;>' to t:1o Su.-GcrintcnC.·:::r~t ::o!' t~:e use ar..:l.. benefit 
• J • - -

o: the Los sor, as dD.l:!a{'o t c t:-_ e c-..:.::·i"<::.co o::: -';~:.c l .::t!",C:.s covered "t;y t?J.is 
lease, f'cn ($10.00) I'OJ,J.a~:s I'cr C.Cl~C for OC.C~: D.Cl'r.l o: lc.nd U})O; vrhich 
the v~gctation of D.l~' l:in~.'!. iG dc::;t:!.·0ycd c.r c.::. -~.rhic~: t~o top coil mcy be 
removed, tur!-.cd or dc::."Jc.[:Ccl b:.- tl·:o r.::ir,.l:r.c c:;::::.·c..-';ionc ccl--luctcd c.n s<;:.id 
leace, but n0t includ.in,o; t~:o :::.·o'-:~o:1c-olo uce "I t!1c c-L":.:::.·::n.ce for roads 
a..lld the construction of fc.ci..!.:. tics ::c~ tl-~0 c::.cr.::-.tio:.1 c.f this lease. 
ProYidcd, l:.o·,.,e:vcr, tJ;.:::j-; in t!:c cvo::t t:~o :t·o~.·::lt;.- :::.•c.:;::.:.:.1ts m.adc under 
'1. 1 ~ i ~11 c~·-r1 cr r"'-~~- ,, .,_~,, ~··o•--.· "" .·-,,.., ~, . -.. -·-~-"'·•f"'e d"',....f'-"'" t .. :~ 3 Ow.SC : ... 1r . .,_ '-i~'..!.- 1 

-·- •. ~L::--':1. \..'-•'-' :. . .J~. • ·.:...-~. :~L..:: .... ..!.,,.J_ • ...,•:--:--·t,...;.~ • ~~-o\,;S 

G!.S "i)rO'"'=i"idod i11 t}:j. S J:~r.J.:r·r;,<:_:;-r~~-'1 · ~--~~:::t .. ~~!·F~- :!..:-~ t .. ::~ .. t 0VOilt. ~!-0 ~~n.sso~ shaJJ. 
"l:'c ~~oloc.cocl f2:cn t:·.:.c ::.>~,] :i.L.;~-t~.-:-· r.:. t.c ~Jc~- ::.·w.cl-_ ::.u .. :i:c.cc O..c .. r:.a.go:;. 
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The Lessee shall not be ~ermitted to surrender or terminate tl1is 
lease until the damages provided for in this :Paragraph have been paid 
and in the event of the ca.."lcellation o2· forfeiture o:f this lease by 
the Secretary of the Interior as provided in said lease, tne l~sGee 
sha2.1 remain obligated. tc pay for S'IJ..rface damage::; as herein prov-ided. 
and the bonclsmen of the Lessee shall not be released from lia"oility 
until such surface damage:;; are paid~ The extent of the su:r:ace 
damages and t.l:c amount due therefor, shall be determined by the 
Cecretary of the !nterior. 

The lessee shall errmlo:• Kavajo labor in all posit ions :for \'Thich 
they . ~re qualified., includi11g true}: drivers, and shall protect the 
Indian grazing rights and other Indian rights to the surface of the 
lands. 

The lessee shall not discriminate against any employee or appli
cant for employment.beca"G.se of race, creed, color, or national origin~ 
and shall require an ident~cul prov-icicn to be included in all sub
contracts hereunder. 

Two \'Ji tnesses to sig-nature 
of Lessee 

·-~~ r · 
-~.~- ' <-f- ~ .._ 

!r1·10 i·Ti tnesses to sicnature 
of Lessor 

/. 
- J l 

~.., )i), ~~ <-~ 
v Lessor 

Lessor 

Le::;scr 

-·-------------------

-·- --·-·----------------
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XHIBIT "A" 

PERCENT AGE ROYALTY SCHEDULE 
For Uranium and other Minerals associated therewith. , 

!\fiNE VALUE PER DRY TO:\' 
ROYALTY PERCENTAGE OF 
MINE VALUE PER DRY TON 

$ 0.01 to $ 10.00 12. % 
$ 10.01 to $ 20.00 13.3% 
$ 20.01 to $ 30.00 14.6% 
$ 30.01 to $ 40.00 15.9% 
$ 40.01 to $ 50.00 17.2% 
$ 50.01 to $ 60.00 18.5% 
$ 60.01 to $ 70.00 19.8~b 
$ 70.01 to $ 80.00 21.1% 
$ 80.01 to $ 90.00 22.4% 
$ 90.01 to $100.00 . 23.7% 
$100.01 or more 25.0% 

"MINE VALUE PER DRY TON," wherever used herein is hereby defined 
as the dollar value per dry ton of crude ores at the mine as paid for by the 
Atomic Energy Commission or other government agency before allo,vance for 

1 

transportation and development; hmvever, if the government at any time here
after does not establish and nay for said ores on a fixed or schedule dollar value 
per dry ton of crude ores a~ t.he urine, or said ores contain saleable minerals, 
some. or all of which are disposed of to a custom treatment plant or smelter for 
treatment and sale, then mine value per dry ton shall be the gross value per 
dry ton of said crude ore as paid for by the Atomic Energy Conunission or other 
Government authorized agency mill or other buyer, less any allo\l':ances or re
jmbursements for the fo1lo"i...'1g specific items; (1) transportation of ores; (2) 
allowances for exploration for, or development of ores; and (3) treatment of 
beneficiation of ores; ·which ~pecific items shall in such event be deducted from 
the gross sales price re::eived from the metal content of said orcs by the seller 
before said percentage roya.lty is calcula1ed and paid. Such payments shall be 
made on or before the tFent:·-fifth (25) day of the month next fol1mving re
ceipt b3·lessee of payment for said ores together with a statement of the mine 
value 'Of ~aid ores and the amOlmt of royalty due on each lot shipped and sold. 

VVherever used in this document the word "ores" shall mean only the ore 
of uranium and ot.~er minf'rals associated therewith; and the words "ores mined 
and sold" or similar '":ords shall be construed and understood to mean ores 
mined and removed from the demi~ed premises for the purpose of milling, 
treatment, stockpiling or other disposition, and not that ores must be sold as 
such. 

In addition to the above royalty pay:ments there shall be paid to tbe Gen
eral Superintendent for the U5'? and benefit of the lessor 10% of any bonus paid 
by the United States Atomic Energy Commission for the production of ore 
from the aboYe lease and partin1larly bomlses for the initial production of ura
nium ore from said le<~se . Thio: p·ovision shall not be limited to bonuses for in
itial production but shall apply to <my end all bonuses paid for production 
of ore. 

ROYALTIES for all metallic minerals other than uranium and minerals 
associated therewith: 

The lessee shall pay to the GcnErr.l s~lperintendent for the use and benefit 
of the Indian landov-•m·s a royalty of r 10%) percent of the gross value of the 
ore as sho"n by the smelter ret-:.m.1s. All ro:·alties ac(:ruing fo:: an:· month shall 
be due and payable before the .25th day of the month succeeding, together ·with 
a statement of the mine nilue of said ores and the amount of rovaltv due on 
each lot shipped and sold. " " 




